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SINCLAIR OIL CORPORATION  -« 


The Face Lifting of Mother Earth 


Hidden thousands of feet beneath the earth’s 
surface are the thick beds of ancient seas, prime 
source of crude oil. Here and there, gigantic 
buckles and warps have thrust parts of these 
seabeds up through the crust, thus providing 
clues to eager scientists searching for oil-bear- 
ing formations. 


In this picture, a Sinclair geologist stands be- 
fore an outcropping of sedimentary rock that 
once was the bed of a sea, but which has 
been slowly forced to the surface to change the 
face of Mother Earth. 
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In its hunt for oil, Sinclair has some 11,000,000 
acres under lease in the United States alone. 
These acres are methodically worked over by 
crews of geologists, paleontologists and geo- 
physicists. From their findings will come the oil 
fields of tomorrow, the fuel for automobiles 


not yet made, the energy for engines not yet 
designed. 


SINCLAIR 
A Great Name in Oll 
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SUN OF CANADA 
REDUCES COST 
OF INSURANCE 


$26 million in dividends 
to policyholders in 1955 


New dividend scales which, for 
the sixth consecutive year, will con- 
siderably reduce the cost of life 
insurance for the policyholders of 
the Sun Life Assurance Company of 
Canada, are announced by George 
W. Bourke, President, in his Annual 
Review of the Company’s business 
for 1954. Approximately $26 million 
will be paid out in dividends in the 
coming year, an increase of more 
than $2 million over 1954. New life 
insurance sold in 1954 amounted to 
nearly $700 million, an increase of 
$120 million over the previous year. 
This new business figure is the larg- 
est reported for the year by any 
Canadian company, much of it having 
been sold in the United States where 
Sun Life has 36% of its business in 
force, and branches in major cities 
from coast to coast. Included in the 
new business figure was $239 million 
of group insurance, representing an 
increase of $68 million over the 1953 
figure. Total Sun Life insurance in 
force now exceeds $6 billion. 


Other important figures of the 
Report include $41,365,000 paid to 
beneficiaries of deceased policyhold- 
ers and $92,985,000 paid to living 
policyholders and annuitants. This 
$134 million paid in 1954 brings the 
total paid by the Company since its 
organization in 1865 to $2,866 mil- 
lion. 


MORTGAGE LOANS UP 


Mr. Bourke declared that the con- 
tribution by life insurance to new 
housing in the United States and 
Canada looms larger every year. 
During 1954, Sun Life mortgage 
loans increased by more than any 
other type of investment, and by the 
end of the year the Company had 
$323,000,000 invested in mortgages, 
mostly in individual homes. 


The Sun Life of Canada, with 
93% of its total business in force 
in the United States, Canada and 
Great Britain, holds 46% of its in- 
vested assets in the United States. 


Mr. Bourke, in his Report, ex- 
pressed optimism for Canada’s con- 
tinued prosperity. “A year ago I 
told you that I looked forward to 
1954 with every confidence,” he de- 
clared. “That confidence proved to 
be justified and is in no way less- 
ened for 1955.” 


A copy of Sun Life’s complete 
1954 Annual Report to Policyhold- 
ers, including the President’s review 
of the year, is being sent to each 
policyholder, or may be obtained 
from any of the 100 branch offices 
of the Company throughout North 
America. 











i welcome guest in homes today 
is a familiar favorite in a new 
ipackage. Across the land, soft 
drinks in tin cans put the sparkle in 
many a party. 

The growing use of tin cans for con- 
tainers is one of the newest advances in 
the soft-drink business. Cans offer 
many advantages: They are easier to 
carry, to chill, to store, and finally to 
dispose of. And, because “‘tin cans”’ are 
actually about 99 per cent steel, they 
are unbreakable. 

These advantages account for the 
production of an estimated 750 million 
soft-drink cans in 1954. Industry 
sources predict a tremendous increase 
over the next few years, for the tin can 
as a container has many qualities de- 
manded by consumer and canner alike. 


Teamwork Creates a New Product 


The development of soft-drink cans 
parallels that of the beer can in many 
respects. In a relatively few years the 
use of tin cans for beer has skyrocketed, 
so that last year about six and one-half 
billion beer cans were produced. 

The current development of cans for 
soft drinks is an outgrowth of the suc- 


Soft Drinks that Put Sparkle in the Party 


cess in canning beer. However, the soft- 
drink can, though similar to the beer 
can, posed many new problems. Higher 
pressures and greater acidity called for 
special steels and different lining mate- 
rials. And each of the 21 or more soft- 
drink flavors marketed today has dif- 
ferent characteristics and container 
requirements. 

The success of the soft-drink can 
resulted from the close teamwork of the 
steel mills, can manufacturers, and 
soft-drink companies in solving these 
many complex problems. 


Steel in the Starring Role 
National Steel, of course, is not in the 
soft-drink or can-manufacturing busi- 
ness. National’s role is that of a leading 
supplier of hot dipped and electrolytic 
tin plate to the country’s can manufac- 
turers. National research and produc- 
tion men work closely with their cus- 
tomers to develop the precise kinds of 
steel and tin plate needed to produce 
the more than 35 billion tin cans made 


NATIONAL STEEL 


GRANT BUILDING 











every year. Tin cans consume about 
four million tons or more of tin plate 
each year—and that means steel and 
lots of it. 

It has been said that modern civili- 
zation could not exist without the tin 
can. Canning has made possible the 
wonders of exploration, it has proved 
a boon to the housewife, it has fed our 
troops on the battlefield, it has reduced 
food costs and substantially raised our 
standard of living. 

And canned soft drinks are just the 
newest example of the many modern 
products made possible by steel— 
America’s great bargain metal. 





SEVEN GREAT DIVISIONS 
WELDED INTO ONE COMPLETE 
STEEL-MAKING STRUCTURE 


Great Lakes Steel Corporation « Weirton 
Steel Company ¢ Hanna Iron Ore Company 
e Stran-Steel Division « National Steel 
Products Company « The Hanna Furnace 
Corporation ¢ National Mines Corporation 
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Is Perpetual 


Boom Desirable? 


Liberals want the economy to set new records every 
year. This would require perpetual inflation, and 


programs the liberals advocate would cause just that 


By Allan F. Hussey 


easured in terms of gross na- 

tional product, industrial pro- 
duction and most other major eco- 
nomic yardsticks, 1954 was the sec- 
ond-best year in history. Considering 
that it marked a period of transition 
from war to peace, this seems a cred- 
itable and far from discouraging per- 
formance, particularly in view of the 
degree of recovery achieved during 
recent months. But to the “liberals,” 
even a modest and temporary retreat 
from perpetual boom conditions rep- 
resents intolerable calamity. 


What They Demand 


For well over a year the CIO, the 
ADA and various other like-minded 
groups have been screaming that the 
country. is going to the dogs, and 
that only Federal intervention on a 
massive scale can improve conditions 
sufficiently to induce intelligent dogs 
to accept it. They demand higher 
wages for labor, broadened and in- 
creased Social Security and unem- 
ployment compensation, a_ sharply 
higher rate of housing activity, larger 
Federal outlays and income tax re- 
duction for lower income groups. 

Specific price tags were hung on 
the two latter items last summer by a 
newly-formed “Conference on Eco- 
nomic Progress” headed by Leon H. 
Keyserling, chairman of the Council 
of Economic Advisers under Presi- 
dent Truman. This group advocated 
an increase in Federal spending 
amounting to $3 billion a year to- 
gether with a personal income tax cut 
of $4Y4 billion a year “with as much 
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of the reduction as feasible as far 
down in the income structure as feas- 
ible.”’ 

A $2.4 billion budget deficit is in 
prospect for fiscal 1956 even without 
these measures. Programs calculated 
to raise this sum to practically $10 
billion can be justified—even by those 
who believe in the effectiveness and 
desirability of the compensatory bud- 
get principle—only on the assumption 
that our present plight is so desperate 
as to require strong medicine. In re- 
cent testimony before the Joint Com- 
mittee on the Economic Report, Mr. 
Keyserling attempted to show that 
this is the case. 

Casually dismissing the business 
revival of recent months, he stated, 
“ . . it is superficial to measure the 
upturn in output in the fourth quarter 
simply by comparing it with the third 
quarter. It must also be compared 
with the level that would represent 
maximum output in the fourth quar- 
ter...” He places the latter at $391 
billion in terms of GNP, against the 
$361 billion level actually prevailing, 
and thus arrives at an “economic 
deficit” of $30 billion, 7.7 per cent un- 
der the total he thinks should have 
been achieved. 

The $391 billion figure represents a 
projection from the $361.8 billion 
“full employment” level for the first 
quarter of 1953 adjusted for an as- 
sumed growth rate of 4% per cent 
annually. Just why this period was 
chosen as a base is not clear. A pro- 
jection from the $369.9 billion GNP 
for the second 1953 quarter would 
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have produced a fourth quarter 1954 
goal of $395 billion and an economic 
deficit of $34 billion, or 8.6 per cent. 

Mr. Keyserling is also concerned 
over the level of unemployment. Dis- 
daining to use the official (Census) 
figures, which show 2.8 million per- 
sons jobless in December, he placed 
“true” unemployment for the month 
at 3.7 million. This includes full-time 
unemployment covered by Census 
figures, plus the full-time equivalent 
of working time lost through tempo- 
rary layoffs and a reduced work week, 
plus a 200,000 seasonal adjustment. 
On the basis of the economic deficit 
and his estimate of the unemployment 
picture, he characterized 1954 as “a 
year in which we fell dismally short 
of maximum employment and maxi- 
mum production” and expressed dis- 
satisfaction with prospects for im- 
provement in 1955. 


Provide Sharp Contrast 


There is no intention here to single 
out Mr. Keyserling as the sole ex- 
ponent of an attitude which is widely 
held:in liberal circles. But his present 
views and recommendations contrast 
sharply with those he expressed in 
the January 1950 Economic Review 
by the Council of Economic Advisers, 
of which he was then Acting Chair- 
man. At that time, economic condi- 
tions—including the features which 
disturb him so greatly today—were 
considerably worse than those now 
prevailing, yet he was able to view 
them with equanimity. 

In December 1949, full-time unem- 
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ployment amounted to more than 5.6 
per cent of the civilian labor force 
(and was to rise to 7.6 per cent in 
February 1950) against less than 4.5 
per cent in December 1954. The 
difference is actually quite a bit 
greater than that due to a substantial 
upward revision in unemployment 
estimates which started in September 
1953 and became fully effective in 
January 1954, Mr. Keyserling did not 
think it necessary to make an esti- 
mate of “true” unemployment five 
years ago, but available data indicate 
that it must have been at least 4.5 
million, seasonally adjusted, in De- 
cember 1949, This would have been 
7.3 per cent of the labor force, against 
5.8 per cent five years later. 


"Economic Deficit" 


Gross national product in the third 
quarter of 1954 was 3.9 per cent un- 
der the previous high, but by the 
fourth quarter the dip had been cut 
to 2.4 per cent by a rebound to the 
highest level seen since the third 
quarter of 1953. In 1949, however, 
GNP declined without interruption 
and in the fourth quarter it was 5% 
per cent below the previous peak. The 
“economic deficit” for that period 
(not computed or mentioned in the 
January 1950 CEA report) amounted 
to 6.5, 9.2, 10.2 or 10.6 per cent of 
the full employment level for the pe- 
riod, depending upon which quarter 
of 1948 is chosen as a base for pro- 
jection. The 1948-49 drop in indus- 
trial production was sharper than in 
1953-54, and a smaller portion had 
been recovered by December. 

Nevertheless, the January 1950 
CEA report stated, “During the past 
year there has taken place an im- 
pressive demonstration of the strength 
and resiliency of the American econ- 
omy. ... We are now enjoying a 
recovery movement. .. . Even at mid- 
year, when the recessionary movement 
was reaching its most aggravated 
stage ... it was our expressed warn- 
ing that the presence of some business 
decline should not be allowed to ag- 
gravate the pessimism which had ap- 
peared in the business world in the 
spring. . . . The simplest reason for 
confidence about the short-run future 
is the most important. It is that the 
economy is now moving upward...” 

In 1954, disposable personal in- 
come set new all-time peaks in each 
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quarter; in 1949 it dropped without 
interruption. “Real” earnings (in 
1947-49 dollars) of factory workers, 
after income and Social Security 
taxes, are now well over ten per cent 
higher than in December 1949 and al- 
most 15 per cent above those of June 
1949, yet Mr. Keyserling wants their 
income taxes sharply reduced, and 
apparently does not regard the re- 
sulting Federal deficit as disturbing. 
But the January 1950 CEA report 
took a diametrigally opposite tack: 
“At midyear 1949, in the face of a 
far more unfavorable business situa- 
tion than now exists, the Council did 
not favor general tax reductions. The 
upturn since then makes them even 
less desirable. . . . It is important 
that action be taken to reduce the 
deficit, and to move . . . toward at- 
taining a surplus to apply upon the 
Government debt.” 

The debt is now over $20 billion 
larger than it was then, and Federal 


Price Rise Will 


outlays for fiscal 1956 are budgeted 
at $62.4 billion against a January 
1950 estimate of $42.4 billion for 
fiscal 1951. Nevertheless, the Confer- 
ence on Economic Progress feels that 
a vast addition to the deficit is needed 
in order to reduce unemployment to 
about 1.5 million, or 2.3 per cent of 
the labor force, and hold it at some 
such level permanently. 

Senator Douglas, a “Fair Dealer” 
and an economist widely regarded as 
an expert in employment matters, 
wrote a book three years ago in which 
he stated, “To use deficit financing in 
order to drive unemployment down 
below 6 per cent . . . will tend to do 
far more harm through inflation than 
the good it will do by absorbing some 
of those who are unemployed .. .” 
If Mr. Keyserling’s analysis and rec- 
ommendations were right in 1950— 
and subsequent events proved they 
were—his views are necessarily mis- 
taken today. 


Lift Copper Profits 


Current quotation of 33 cents a pound compares with 


30 cents for 1954. Supply of the metal will remain 


short for some time, but demand is usually volatile 


uring the past 22 months, the 

behavior of the copper markets 
must have appeared very strange to 
any casual observer who failed to 
keep himself informed of all the 
numerous developments which have 
affected them. In 1953, for example, 
the domestic price for the refined 
metal slipped from a high of 34% 
cents at the end of March to a low 
of 29% cents in October (though not 
all producers quoted either of these 
prices). This appears to make little 
sense in the face of the generally 
strong demand prevailing for the 
metal at the time. 

It is true that domestic consump- 
tion slipped somewhat toward the end 
of the year, but certainly not by 
enough to cause any such reaction as 
this. The principal troubles appear to 
have been two in number: establish- 
ment of a free market for copper in 
London in August 1953 for the first 


time since prewar days (a develop- 
ment which notably increased the 
price sensitivity of the metal) and 
the accumulation of substantial un- 
sold stocks in Chile. This came 
about because of unwillingness by the 
Chilean Government to accept the 
low U. S. price for copper when a 
higher price was prevailing in 
Europe. 

By the end of 1953, Chile had 
piled up 180,000 tons of copper, 
which was regarded as a distinct 
threat to the prevailing price. But a 
miraculous solution to this dilemma 
turned up: the U. S. Government 
bought 100,000 tons for the stra- 
tegic stockpile, and Chile was able to 
work off the remainder without diffi- 
culty, mainly by sales to Europe. 
Thus, this supposedly serious situa- 
tion never did exert any definite 
effect on U. S. copper prices. 

Please turn to page 28 
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Machine Tool Makers 


Face Lower Earnings 


Further leveling off in profits from the unusually 


high rate of recent years is in prospect for 1955 


though results will vary among individual firms 


he machine tool makers, whose 

shipments have been outrunriing 
incoming orders for some time, seem 
headed for a period of leaner earnings 
in 1955. Profits last year generally 
held up well in comparison with 1953 
because of the expiration of excess 
profits taxes. However, while new 
orders showed a fairly encouraging 
pick-up beginning last December (af- 
ter hitting a 414-year low in Novem- 
ber), the industry backlog on Decem- 
ber 31 was down to 3.3 months’ 
production at the demonstrated 
monthly rate vs. 5.8 months a year 
earlier. 

Shipments of machine tools last 
year were slightly under $892 million, 
a drop of 25 per cent from the 1953 
level which in turn was the highest 
figure attained since the World War 
I] period. Exports accounted for 8.8 
per cent of 1954 shipments as against 
9.5 per cent in 1953. It is noteworthy 
that while 1953 dollar shipments of 
$1.2 billion virtually equaled the $1.3 
billion of tools shipped in the peak 
wartime year of 1942, unit shipments 
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in the later year probably dropped to 
less than a third of the 1942 total. 
The reason, of course, is that today’s 
more complex and efficient machine 
tools command a much higher aver- 


‘age cost per unit than the machines 


turned out during the war period. 
The industry has been encouraged 
by the recent Government authoriza- 
tion for the spending of $150 million 
for “elephant” tools (i.e. complicated 
machines which take considerable 


time to make), though these long: 
lead-time machines may not be deliv- 
ered until 1956. Other factors on the 
“plus” side are the more liberal de- 
preciation provisions under the 1954 
revisions of the Internal Revenue 
Code, the high average age of a large 
proportion of tools now in use, and 
the various tool-leasing programs 
which may encourage prospective 
buyers. Another possible shot in the 
arm may come from the industry’s 
first big show in several years next 
September. 

The machine tool makers comprise 
a relatively small industry—there are 
250 to 300 companies in the U.S.— 
but one which commands top priority 
in wartime and in peacetime fur- 
nishes what has been called the “cut- 
ting edge of economic progress.” 
Machine tools themselves are heavy 
power-driven machines which cut or 
shape metal, working in metal much 
the same as a carpenter’s tools work 
in wood. Customers of the industry 
are mainly mass producers in other 
fields who require faster output, finer 
accuracy, and lower operating costs. 

There are as many differences be- 
tween individual companies produc- 
ing machine tools as there is between 
the tools themselves—which may be 
smaller than a desk or huge mon- 
sters weighing hundreds of tons. 
Many companies have less than 250 
employes but industry leader Cincin- 
nati Milling Machine employs around 
7,000. And some companies concen- 
trate on one or two types of machine 


Financial Records of the Machine Tool Makers 


Approx. 


7-— Sales —_, Earned Book No. of 

(Millions) 7-——- Per Share ——, Value Shares 

1952 1953 1952 1953 *1954  PerSh. (000) 
Brown & Sharpe........... $59.4 $53.0 SASS SES aki, $39 707 
Bullard Company ......... 57.2 64.6 4.44 7.25 $7.00 26 729 
Cincinnati Milling Mach.... 128.6 150.5 11.14 12.77 10.73 65 850 
Ex-Cell-O Eo < «codinkas £88.9 £97.5 £8.54 £7.76 £10.50 37 = 850 
Giddings & Lewis.......... 28.8 37.6 4.52 5.48 5.00 27 @360 
Greenfield Tap & Die...... 18.5 17.2 3af 322 2245 37 = 245 
Jones & Lamson.......... 27.3. 29.7 ae TBS. jks 78 128 
Kearney & Trecker........ e33.8 e51.4 e2.56 e2.53 e2.04 22 792 
Micromatic Hone ......... c10.7. ¢12.9 c1.96 c2.21 .... 16 275 
Monarch Mach. Tool....... 26.2 32.0 3.53 4.18 3.25 22 420 
National Acme ............ 39.9 39.0 5.53 6.02 6.25 43 500 
New Britain Machine...... 36.3 368 5.54 4.31 26.93 37 419 
Niles-Bement-Pond ....... 78.6 87.1 5.20 4.77 5.00 33 868 
Simonds Saw & Steel...... 35.8 388 5.68 4.03 3.00 52 497 
South Bend Lathe Works. . 9.5 £11.5 £3.90 £4.31 £2.20 23 «300 
Sundstrand Mach. Tool.... 36.6 38.5 4.20 4.05 5.50 22 518 
Van Norman ............. 28.3 25.6 2.93 2.41 1.00 27 374 
Warner & Swasey......... 55.2 57.4 Se ee. sn we 25 807 


-—— Dividends-——_— Price- 
Paid 1953 §1954 Recent Earns. 
Since Total Total Price Yield Ratio 
1936 $1.20 $1.50 b19 79% ... 
1948 3.00 s4.00 40 10.0, 5.7 
1894 4.00 4.00 67 60 6.1 
1936 $1.50 s2.00 98 2.0 9.3 
1937 2.00 2.40 b26 9.2 Ly. 
1940 2.00 2.00 29 69 12.9 
1938 2.00 3.25 b47 6.9 py 
1942 1.00 1.25 bl14 89 6.9 
1949 1.00 1.00 al9 5.3 9.3 
1913 1.35 1.50 24 «6.3 7.4 
1936 3.50 4.00 54 74 8.6 
1935 2.63 3.50 b40 = 8.7 gos 
1936 §=1.75 = 2.30 a38 0s 7.9 7.6 
1933 3.00 3.00 46 6.5 15.3 
1936 §=6©2.50 2.00 m27 7A '23 
1940 s1.30 $1.50 m44 3.5 8.0 
1935 1.40 1.00 wa «€6SS 18.0 
950 461.35 «6225 b18 7.0 eee 


“Estimated in most cases. a—American Stock Exchange. b—Over-the-counter bid price. c—Fiscal year ended July 31 of following year. e—Years ended 


September 30. 


§—Includes extras as follows: Brown & Sharpe 30 cents, Cincinnati Milling $1, Giddings & Lewis 70 cents, Jones & Lamson $1.25, 


Kearney & Trecker 25 cents, Monarch 30 cents, National Acme $2, Niles-Bement-Pond 75 cents, Warner & Swasey 25 cents. f—Years ended Novem- 
ber 30. g—For period January 1 through November 6. m—Midwest Stock Exchange. s—Plus stock. 
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tools while others literally cover the 
waterfront. 

A high degree of specialization in 
a particular type of machine tool has 
been attained by Warner & Swasey, 
world’s largest maker of turret lathes. 
Simonds Saw & Steel is this coun- 
try’s largest producer of industrial 
saws. Micromatic Hone, a smaller 
company, is the top domestic maker 
of honing tool equipment. 

On the other hand, Cincinnati 
Milling produces all basic types of 
machine tools and Monarch Machine 
Tool’s products are sold to almost 
every metal-working industry, with 
no one source normally accounting 
for more than 15 per cent of total 
sales. 

Some interesting developments have 
recently taken place in individual 
machine tool companies. A group as- 








Shipments & New Orders 


--*Shipments—, —*New Orders—, 
1954 1953 1954 1953 


eee $94.5 $106.9 $51.3 $75.7 
Wii cc2 95.6 1048 47.3 83.4 

Mar. ..... 96.8 111.2 50.2 967 
Pe osgenar ia 89.5 1102 423 819 
May. 2... 80.0 105.3 41.3 72.9 
Tube S5 . 81.7 101.2 548 80.9 
Dg Foie 60.8 79.2 369 73.1 
Aug. ..... 60.2 886 43.7 849 
Sept 631 97.1 535 662 
ie ss. 565 103.0 44.0 588 
Nov. ..... S31 O67 354 434 
Die see sinc 60.2 891 60.1 44.3 


| 


Vere. $891.8 $1,191.2 $560.5 $861.8 


*In millions; December 1954 figures are pre- 
liminary. Source: National Machine Tool Build- 
ers Association. Note—Figures are rounded. 





sociated with officials of Penn-Texas 
Corporation (formerly Pennsylvania 
Coal & Coke) claims to have acquired 
about 25 per cent of Niles-Bement- 





Pond stock. Rebuffed in attempts to 
place five directors on the machine 
tool maker’s board, Penn-Texas has 
gone to court in an effort to prevent 
a deal whereby Niles would sell 
631,715 shares of its stock to a sub- 
sidiary of Equity Corporation. If the 
deal goes through, the subsidiary 
(Belco General) would pay for the 
Niles stock with 1,020,000 shares of 
Bell Aircraft stock plus cash, and 
would apparently hold 42 per cent of 
the Niles stock which would then be 
outstanding. 

Meanwhile, a group headed by 
Herbert I. Segal, a veteran in the 
machinery field, has acquired sizable 
stock interests in Van Norman Com- 
pany and Greenfield Tap & Die. Ac- 
cording to Mr. Segal—who empha- 
sizes that he is not seeking control 
Please turn to page 29 
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he following compilation covers every common stock 
listed on the New York Stock Exchange recently 
selling for less than $7 per share. Although in most 


power. (A more complete earnings picture can of course 
be obtained by referring to the latest issue of FINANCIAL , 
Wor p’s /ndependent Appraisals. ) 


cases full year 1954 earnings have not yet been reported, 
the interim figures that are shown do indicate whether 
the respective issues possess any 


Amalgamated Leather .. 


Benguet Cons. Mining. . 


Callahan Zinc-Lead 


Childs Company ..... 


Clopay Corporation 


Coty International 


Detroit-Michigan Stove 


Exchange Buffet ..... 


Graham-Paige ........ 


Hudson-Manhattan 


International Mining ... 


Kalamazoo Stove 


6 


significant earning two issues. 


Under $4 


Operating in a highly volatile industry, company has 


reported numerous deficits; a radical speculation. ..... 


.Large stock capitalization precludes development of 


significant per share earnings for this Philippine gold 
miner. 


eee eee eee eee ee eeeee et tees ee etFeeeeeseeeee eens 


Company has been able to show profits only in periods 
of high metal prices; stock is a radical speculation 
based mainly on possibilities of properties leased to 
other Gum. xoxo +s docas «+ Ac ae bankas 
Continued unprofitable operations of this restaurant 
operator make the shares unattractive. 
Serious difficulties encountered 
paper-converting to plastics prevent near term im- 
provement in earnings. 


Operations are subject to international affairs, making 
the shares speculative and unattractive. 


.. Despite attempts at product diversification, intense 


competition in principal business limits growth poten- 
tial. 


Operations continue to be unprofitable and no recov- 
ery is in sight. 


Company’s investment list is concentrated in marginal 
situations. Stock is a radical speculation. 


Company has filed a petition in bankruptcy. .......... 


eee eee eee ee eee eeeeeeeeeeeeseeeeseeeeseeeeeesesesn 


eoeereereececeoeeeesr eee esos eneeeeeseeoeeeece 


.Operates both as an investment and a development 


company but outlook for its highly marginal properties 
is unpredictable, ..s iisvidisso.b pass) dena biebeciiia 


Company is now in process of liquidation and has 
offered its plant for sale. 


eee eee seer ese ese eeseeeeeeeses 


A compilation of all common issues recently selling 
in the $7 to $10 price range will appear in the next 


————1954 —____. 
Earned 1954-55 Recent 
Per Share Dividends Price Range~ Price 
aD$0.28 at 3%— 1% 334 
b0.08 Sore l“~—- % 1% 
bD0.006 piste 3%— 1% 3% 
RES SPE Re bD0.85 ae 44%—- 1% 3% 

in transition from 

«loos 0: 6. « Rj Mates a tebe ndash bD0.40 pi shee 3%— 2% 3% 
Sw ee Ge eae a0.12 Sate 2%— 1% 2% 
bD1.02 Bae 3%4— 2% 2% 
eD0.80 pe 2%— 1% - 2% 
pa Coe. bo bD0.01 2%— 1% 25% 
4y%— 1 2% 
b0.04 $0.20 44— 1% 3% 
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Lehigh Valley Coal ..... 


United Park City Mines. . 


United Wallpaper 


eee ee 


Alaska Juneau 


Amer. Hide & Leather .. 


A.P.W. Products 
Coty, Inc. 


Davega Stores 


Elec. & Musical Indus.. 


eeeeeeeee 


. Declining market for anthracite renders future highly 
uncertain despite efforts of new management to in- 
crease efficiency and diversify operations. ............ 
Only limited earning power appears in prospect for 
this zinc-lead-silver producer. Stock is a radical spec- 
SG re oneu cat X os eae eh OG is + COERR ETA} 6s 


.Prospects continue dubious, despite recent vigorous 
efforts to improve the poor earnings record. ......... 


$4. to $7 


.Resumption of gold operations is doubtful. Other 
ventures extremely uncertain; shares unattractive. -.. 
.Wide fluctuations in earnings, periodic deficits and 
dividends only in exceptional years characterize this 
UUURtIVS Whee.” ois ck eiee iS iie S5 ses Ee ee eee. 


keen Irregular sales pattern and operating deficits combine 


with poor growth outlook to limit stock’s appeal. ..... 


eer ee ro Profit margins have narrowed because of keen compe- 


tition. Stock is unattractive. 


eee eee eee eee eee eeeeeeseas 


sted Cae ket Highly competitive conditions make shares extremely 


speculative; resumption of dividends is not in early 
prospect. 


eee eee ee eee ee eee eee eee eee ee eeeeeeeseneeese 


.. Improvement in British economy imparts some appeal, 


although past results have been highly erratic 


Fawick Corporation ...... Sale of unprofitable truck division and development of 
a new vehicular brake may improve results over the 
longer term but stock is a radical speculation. ........ 

Gabriel Company ........ Auto division has lost a major original equipment 
account, making early dividend resumption unlikely. ... 

Gar Wood .............. New management and product changes have improved 


General Public Service .. 


Gotham Hosiery ....... 


Guantanamo Sugar 


position, but stock is highly speculative. ............. 


.Common shares sell at a discount from net asset value 
but capital structure is leveraged. .................4.- 


.. Overcapacity of hosiery industry makes stock a radical 


speculation; early dividends resumption unlikely. ..... 


ios 6h Changing sugar quotas, weather and crop hazards and 


higher labor costs make the shares highly speculative. 


Hupp Corp. ............. Management is continuing efforts to achieve diversifi- 


Industria Elec. de Mex.. 


Manati Sugar 


Mandel Bros. 


cation, but company has a very poor past record...... 


. This producer of electric appliances has so far been 
able to develop only nominal earning power. ........ 


aE St ah ae Excessive world sugar supplies and other distressing 


factors inherent in the industry cloud the outlook for 
sugar producers. 


eee eee eee eee eee ere eee eee ee ee eee eeee 


..A small department store operator with an erratic 


CUOUNG. SOE TE SUUUIIOS oon ce ta daweccusncevse 
Patino Mines ............ Stock is a radical speculation based on possible indem- 
nity payments from properties nationalized by Bolivia. 
Peabody Coal ... 04.665. Competition from low-cost coal producers and natural 
gas has tended to restrict company’s market. ........ 
Republic Pictures ....... Outlook is uncertain because of competition from 


Sparks- Withington 


Spear & Company...... 


Third Avenue Transit... 


United Cigar-Whelan ... 


United Corporation .... 


Vertientes-Camaguey . 


ee 


television. Company has never demonstrated any sig- 
| ne eee ee PET Oe ere Pee Te 


.. Prospects are unpromising since company seems un- 
able to overcome severe competition in television and 
RE Se Is Sabi G 6 da Segc chee as oc od Be haeerE eee hess 

..A highly unfavorable operating record. .............. 


. Fare increases have improved earnings but the com- 
pany is in bankruptcy and the stock would be wiped 
out under pending reorganization plan. ............. 


. Attempts to improve profit margins and possibility of 
a merger with Sun Ray Drug are favorable factors, 
although the issue has never demonstrated any real 
EE Is Geo hia ig in eas « «00 6 ene oe Bw ene 


.. Unrealized capital losses, making possible tax-free 
dividends for many years to come, make the shares 
a worthwhile holding for individuals in the higher tax 
brackets. 


eee eee eee eet eee eee eee eeeeeeeeeeeeeeseeeeeee 


... High costs, quota limitations and heavy world sugar 


supplies make the shares unsuitable for investment... 


Earned 
Per Share 


bD$1.16 


bD0.07 


cD2.64 


cD$1.79 
bD0.11 


c0.20 


aD1.01 


c16.31% 


b0.46 
b0.13 
gD0.85 
+k0.14 
bD1.84 
0.11 


bD0.01 


c0.07 


aD2.23 


eD1.62 


b0.20 


cD0.36 
bD2.07 


b0.69 


b0.13 


0.30 


£0.27 


195 4 — EF 
Dividends 


$0.15 


0.07 


0.10 
0.30 


0.35 


0.05 


0.30 


0.12% 


0.27 


0.27 


1954-55 
Price Range—, 


134— 


34%— 
3KR— 


6%— 
7%— 
7H— 
7%— 


74— 


63%— 
Ty— 


634— 


67%4— 


7H%4— 


7 


1% 
136 


2% 


2% 
2% 


3% 


4% 


14% 


5% 





Recent 
Price 


4% 


4% 
3% 
5¥% 


5% 


4% 


5% 


6% 


634 


6% 


4% 


5% 


6% 


6% 


a—Six months. b—Nine months. c—Year ended June 30. e—Year ended Aoril 30. f—Year ended September 30. C-Xess ended October 30. j—Befor 
¢Calender year. 


deferred interest on adjustment bonds. 
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k—Net investment income. 


s—Stock. t—Liquidating payment. 


D—Deficit. 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


Chicago, Rock Island & Pacific B 

At 91, shares yield 5.5% from a 
well-protected $5 dividend. Earnings 
in 1954 are estimated at $9.49 per 
common share, down from the $16.07 
(before sinking fund) in 1953. Com- 
pany plans to sell $65 million de- 
bentures with the proceeds to be 
used to redeem the outstanding 5 
per cent preferred stock. This would 
result in tax savings equivalent to 
around $1 per common share. The 
common stock seems a candidate for 
a dividend increase and/or a stock 
split. 


Cleveland Cliffs Iron ” 

Stock is cyclical but at 30 appears 
reasonably priced in view of favor- 
able medium term prospects. (Paid 
$1.20 in 1954.) Company is a large 
merchant producer of iron ore, with 
completely integrated operations in- 
cluding a fleet of lake boats, a major 
interest in a mines-to-dock railroad, 
power plants, coal docks and 400,000 
acres of timber lands. Its portfolio of 
steel stocks, valued at $59.8 million 
as of last December 27, provides 
substantial dividend income. For 
1954, profits followed the industry 
trend and per share earnings dropped 
to about $2 vs. $3.20 the prior year. 
But the 1955 outlook is for a 25 per 
cent increase in steel industry con- 
sumption of iron ore. Company is 
expanding its capacity for processing 
low grade ore, and the plant at Hum- 
boldt, Mich., is already operating 
profitably while another at Republic, 
Mich., is under construction. 





*Not rated; (Midwest Stock Exchange). 


Colorado Fuel & Iron C+ 

Stock, now at 24, is a speculation 
on companys past record but basic 
situation is improving. (Paid 744% 
m stock in 1954; 35c cash so far this 
year). Company has initiated a re- 
vised basis of depreciation account- 
ing, with the fiscal year beginning 
8 


July 31, 1954. This is known as the 
“sum-of-the-years digits method” and 
is used for facilities covered by 
Necessity Certificates and for all cap- 
ital additions since July 1, 1954. For 
tax purposes however, accelerated 
amortization will continue to be util- 
ized and a reserve created for future 
taxes arising from the present use of 
this device. For the six months ended 
December 31, 1954, earnings per 
share on the new basis are reported 
as $1.03. Total net income came to 
$787,628 (about 30 cents per share) 
more than it would have under pre- 
vious accounting methods. 


Daystrom, Inc. C+ 

Stock now at 27 is speculative and 
cyclical. but has growth potential. 
(Paid $1 in 1954; 50c so far in 
1955.) Company now has a majority 
stock interest (slightly more than 
50 per cent) in Weston Electrical 
Instrument Corporation which manu- 
factures 900 different types of elec- 
trical measuring instruments, testing 
apparatus and related products, Day- 
strom has operating subsidiaries and 
divisions in the printing equipment 
(American Type Founders) and 
furniture industries but is gradually 
channeling its major production into 
the field of electronics. Close-mar- 
gined defense contracts currently ac- 
count for a large portion of this 
business but civilian volume is ex- 
panding. For the nine months ended 
December 31, 1954, company re- 
ported net per common share at 
$1.53 vs. $1.31 in the like 1953 
period on a slightly smaller number 
of shares. 


Deere & Co. B 

Stock, now at 34, is cyclical but 
companys basic position is sound. 
(Paid $1.50 im 1954; 50c so far in 
1955.) A 15 per cent decline in sales 
plus costs incident to equipping com- 
pany’s new chemical fertilizer facil- 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 
policy outlined each week on the Market Outlook page. 


ities caused a drop in net income 
during the fiscal year ended October 
31, 1954. Per share results were only 
$2.76 vs. $3.37 the prior year. How- 
ever, some improvement is expected 
in the present fiscal period, based on 
better sales volume experienced in 
November and December of last year, 
approaching completion of the chem- 
ical plant and expanding shipments to 
countries outside the U.S. and Can- 
ada. As of October 31, 1954, cur- 
rent assets amounted to $331.6 mil- 
lion, more than eight times current 
liabilities. Cash items totaled $488 
million. 


Electric Bond & Share ° 
Stock, now at 28, is a speculation 
based on management's success in 
operating as an investment company. 
(Tax-free dividends paid in Umited 
Gas stock.) Company reports net in- 
come for 1954 as equal to $1.29 per 
common share vs. $1.38 in 1953. On 
June 28, $2.9 million market value 
of United Gas stock was distributed 
in common dividends and on Decem- 
ber 28, another such payment, valued 
at $3.7 million, was made. As of year- 
end 1954, company still held 1,445,040 
shares of United Gas worth $484 
million as of that date, but sold 170,- 
000 shares on January 19 to reduce its 
holdings in that company to 9.89 per 
cent of outstanding shares. Net asset 
value of Electric Bond & Share com- 
mon, including wholly-owned Ebasco 
Services, Inc. as of December 31 was 
$31.63 vs. $23.26 a year earlier. 


*Investment companies not rated. 





Gerber Products t 

Currently around 47, shares yield 
a modest 2.6% but have a promisng 
long-range outlook. (Pays 25 cents 
quarterly.) Sales for the fiscal year 
ending March 31 are expected to near 
$90 million, which would represent 
an increase of over $11 million from 


tOver-the-Counter issues not rated. 
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the volume of the preceding year. 
Also, earnings in the current fiscal 
year are anticipated to be greatly im- 
proved over the $2.57 per common 
share of last year. A 50 per cent 
stock dividend has been declared pay- 
able to holders of record February 
23. Future growth is assured by 
the well-maintained birth rate which 
is expected to increase sharply in the 
1960s when individuals of the high 
birth-rate 1940s reach altar age. 


International Shoe A 

Stock is of high investment qual- 
ity; recent price 44, (Pays $2.40 
annually.) Earnings in the fiscal year 
ended November 30 increased to 
$3.01 a share over $2.93 in the prior 
year, despite a two per cent drop in 
sales. The earnings gain largely re- 
flected a more favorable relationship 
between prices of raw materials and 
finished shoes. About half the decline 
in 1954 sales represented reductions 
in military volume. With orders for 
1955 spring lines running ahead of a 
year, ago, prospects appear to favor 
larger shipments this year. 


International Tel. & Tel. C+ 

Stock, now at 25, is a growth 
speculation. (Pays $1 annually.) 
Since the sale late last December of 
the Coolerator Division to McGraw 
Electric, company has concentrated 
its domestic operations on industrial 
electronic applications. Consolidated 
net for 1954 is estimated at between 
$21 million and $22 million (before 
a $2:4 million loss sustained by 
Coolerator before the sale) compared 
with $22.4 million or $3.12 a common 
share for 1953. Sales held near rec- 
ord levels and the current backlog is 
slightly above the year-earlier figure. 
Some recent easing of foreign ex- 
change regulations is a favorable 
factor, with about half of company’s 
consolidated net coming from over- 
seas activities. 


Liggett & Myers a 

An income-type issue, now priced 
at 65 to yield 7.7% on the $5 annual 
dividend. Gains in filter-tip and king- 
size volume in 1954 failed to offset 
reduced demand for the company’s 
conventional-size Chesterfield brand, 
and full-year sales declined 6.4 per 
cent. Export volume was also down, 
reflecting smaller shipments to the 
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armed services and the continuing 
dollar shortages in most foreign 
countries. Earnings for 1954 slipped 
to $5.30 a share from $5.50 a year 
before. While an increase in advertis- 
ing costs seems likely this year, over- 
all profit margins should be well 
maintained and dividends should con- 
tinue at the $5 annual rate. 


Ohio Oil B 

An average grade oil issue, now 
priced at 72 to return 4.2% on the 
$3 annual dividend. A 2-for-1 split of 
the common will be voted on May 5. 
Earnings for 1954 fell to $5.82 a 
share, compared with $6.63 in the 
preceding year. Curtailed crude pro- 
duction and depressed prices for re- 
fined products during 1954 were the 
primary reasons behind the earnings 
decline, but a ten per cent rise in 
depreciation and amortization also 
held down profits. With the price 
structure for refined products now 
firmer, results are expected to im- 
prove this year. 


Pan American World Airways B 

Stock, now at 18, represents a 
growth situation but is speculative. 
(Paid 80c in 1954, 20c this year.) 
Company has filed for permission to 
fly through schedules, originating in 
Europe, from New York to Mexico 
City. Pan American’s big hope is to 
capture some of the $10 million 
annual volume on the route now 
dominated by Air France. Two other 
U. S. airlines, American and East- 
ern, are also asking to fly non-stop 
New York to Mexico City. Pan 
American estimates that about half 
of the $10 million annual volume be- 
tween Europe and New York-Mexico 
City consists of trans-Atlantic trav- 
elers who would choose the service 
offering through schedules for the 
entire trip. 


Rheem Mfg. C+ 

Now at 42, shares constitute a 
business cycle issue. (Paid $2.30 
last year; $2 in 1953.) Although 
commercial volume reached a new 
high last year, total 1954 sales 
dropped nearly 15 per cent from the 
year-earlier level. The decline was 
caused by a decrease of more than 
one-third in defense business, large 
start-up costs for new commercial 
products and heavy changeover ex- 


penses on parts for new 1955 auto- 
mobile models. However, net income 
rose considerably through a large 
capital gain from sales of investments 
held in the company’s portfolio. The 
improvement in per share earnings 
was only nominal though ($3.67 a 
share vs. $3.63 in 1953) since the 
amount of stock outstanding in- 
creased during 1954. Civilian volume 
should continue at a good rate this 
year, but a further decline in military 
shipments is expected again to cause 
a moderate drop in total sales. 


Ruberoid St 

Now at 47, shares are of yood 
quality despite dependence on the 
cyclical construction industry. (Paid 
$1.75 plus 2%4% stock last year; 
$1.75 plus 5% stock in 1953.) Sales 
established a new record in 1954 and 
net income rose over the 1953 level, 
but per share earnings dropped 
slightly to $3.19 vs. $3.25 in 1953. 
The decline in earnings is explained 
by an increase in the average num- 
ber of shares outstanding during 
1954, resulting from the 2% per 
cent stock dividend and the purchase 
of Dixie Asphalt Products Corpora- 
tion and Ebsary Gypsum Company 
for stock. Acquisition of the latter 
represents a step in the company’s 
plans to make gypsum products one 
of its major lines. Options have now 
been obtained on about 4,000 acres 
of gypsum rock near Shoals, Ind., 
where Ruberoid plans to build a 
gypsum plant. 


Sears, Roebuck A 

Now 79, stock represents one of 
the fastest growing retail organiza- 
tions. Shares are of good quality but 
are hardly on the bargain counter. 
(Paid $3.05 in 1954; $1.50 in 1953.) 
January volume was the best ever 
reported for the month—$212.8 mil- 
lion or almost 20 per cent above 
January, 1954. Reason was the great 
number of special sales and other 
aggressive merchandising tactics, in- 
cluding “warehouse sales,” as well as 
greater demand for major appliances. 
However, while the month was good, 
Sears’ sales for the whole fiscal year 
which closed January 31 slipped 
slightly from the record set last year. 
In the last 12 months Sears sales 
were $3.10 billion as compared with 
$3.12 billion in the preceding year. 
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Rising Costs Squeeze 


Drug Chains’ Margins 


Sales are generally running above year-ago levels, 


but earnings lag. Some issues are in good income 


position, but growth prospects are largely absent 


‘aa institution typically American 
is the drug store. Over its 
counters are sold virtually everything 
smaller than a breadbox. But while 
the items retailed are innumerable, 
the bulk of sales are rung up by 
drugs, proprietary medicines, cosmet- 
ic and toilet preparations and surgical 
supplies. Prescriptions carry the wid- 
est profit margin—and bring the cus- 
tomer in. 

Decided help to bigger and better 
sales comes from a higher standard of 
living, greater emphasis on health 
aids, and continuous development of 
new drugs and packaged medications. 
To add to such national trends the 
drug store chains are going in for 
more and more self-service stores 
which give bigger floor space and 
spur impulse buying. Too, the chains 
are always on the lookout for new 
items which can fit into their general 
product lines and boost sales. 

While sales can be increased, earn- 
ings are squeezed by high expenses. 
For instance, payroll costs run about 
20 per cent against 11 per cent for 
grocery chains. Closing marginal 


stores and opening bigger units is a~ 


continuous drain on profits although 
over the long term the effect on earn- 
ings is beneficial. The biggest prob- 
lem faced by the chains is competi- 
tion, which keeps prices from being 
increased to offset higher costs. The 
drug chains compete with one an- 
other plus the independent store. 
They also compete with the depart- 
ment store, grocery and variety chain. 


w——Sales (Millions) 


While the drug chain adds small ap- 
pliances, costume jewelry, apparel, 
frozen foods, bakery products and 
other items to increase sales, the 
other types of chains add drug and 
cosmetic items to raise their’s. The 
grocery super-market has been par- 
ticularly successful in marketing items 
once held to be strictly the drug 
store’s domain. 

In the fiscal year ended September 
30, Cunningham Drug Stores opened 
seven new stores at a cost of around 
$900,000 and closed two small un- 
profitable units. But its over-all vol- 
ume was cut because of the industrial 
areas served. The emphasis on self- 
service units resulted in better control 
of costs and lifted earnings slightly. 
This year earnings are expected to be 
still better since the units opened in 
1954 will be in operation for the full 
12 months and six more self-service 
stores are to be opened. Cunningham 
operates four drug chains: the Cun- 
ningham chain of 109 stores in Michi- 
gan cities; Marshall in the Cleveland 
area; Shapero’s in Cincinnati, Cleve- 
land, Toledo, Detroit, Pittsburgh and 
Los Angeles and six Schettler stores 
in the Detroit area. 

About half of the units of the Peo- 
ples Drug Stores are in Washington, 
D. C., and the rest in Virginia, Ohio, 
Pennsylvania, Tennessee and Mary- 
land. Most have installed self-service 
fixtures and eventually all stores will 
be air-conditioned. Last year seven 
new stores were planned, three others 
remodeled. A $1.2 million moderni- 


The Leading Drug Chains 
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zation plan was approved to add to 
the warehouse and office space of the 
company. For the twelve months 
through December, sales were up 0.8 
per cent but earnings were squeezed 
by narrow operating margins. 

Rexall manufactures and distributes 
drugs, medicines and other items. | 
There are 11 manufacturing plants, 
239 company-owned stores and 
11,000 independently owned retail 
units which have Rexall franchises. 
The ethical drug research and manu- 
facture is through Riker Laboratories, 
Inc. In September 1952 the company 
acquired Vitamin Corporation of 
America whose principal product is 
Rybutol, a vitamin B complex, which 
has been operating at a deficit. 
Changes in advertising and marketing 
policies are expected to pull 1955 
earnings above the estimated 80 cents 
a share for 1954. 


Emphasize Self-Service 


Big new stores and the elimination 
of unprofitable ones has been the 
program followed recently by United 
Cigar-Whelan. Stockholders put fur- 
ther hope in the merger discussions 
between the company and Sun Ray 
Drug Company, operator of 147 
stores, mostly in Philadelphia. How- 
ever, last month it was announced 
that further negotiations had been 
postponed until audited statements of 
both companies had been completed. 
United Cigar-Whelan operates 168 
Whelan Drug stores, 29 cigar stores, 
8 combination stores, 5 liquor stores, 
2 cafeterias and has 697 agency out- 
lets. Emphasis is on new self-service 
drug stores. 

Walgreen’s sales last year topped 
1953 and in the two months ended 
November 1954 sales climbed 3.6 per 
cent above those a year before. Earn- 
ings have not kept pace, but with in- 
creased emphasis on self-service units 
better prospects appear ahead. The 
operator of one of the nation’s largest 
retail drug chains, Walgreen also 





Earned Per Share—————-, 


c—Annual—, -——lInterim—— c—Annual—, --Nine Months— 7 Dividends ~ Recent 
1952 1953 1953 1954 1952 1953 1953 1954 1953 1954 Price Yield 
Cunningham Drug ............ a$40.1 a$42.3 . a$40.9 a$4.02 a$3.99 ooo $O6402 $1.75 $1.75 33 5.3% 
Peoples Drug Store............ . 54.0 54.5 b54.9 3.34 3.35 $1.81 1.70 2.00 2.00 35 5.7 
gg PRE Aceh nian ann ee 178.3 189.2c$143.4 ¢132.3 0.56 . 0.90 0.61 0.54 0.20 0.20 BiG kas 
United Cigar-Whelan .......... 70.0 66.3 N.R. N.R. 0.26 0.30 O22 °° O43 0.10 0.12% 6 e2.5 
i en ere sae al77.9-a181.5 . al84.3 a2.44 a2.26 al.90 1.70 1.60 29 5.5 


a—Fiscal year ended September 20. b—Full year. c—Nine months. e—Based on 15 cents paid January 25, 1955. N.R.—Not reported. 
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manufactures ice cream, drug prod- 
ucts, cosmetics, perfumes and related 
items. 

Largely because of the tremendous 
competition, these companies cannot 
be considered as holding impressive 
growth prospects, although sales are 
continuing to rise and earnings will 





be bolstered by modernization pro- 
grams now in process. In today’s 
market three of the five could be con- 
sidered for income, with Walgreen, 
Peoples and Cunningham all yielding 
more than 5 per cent. Rexall and 
United Cigar-Whelan are distinctly 
speculative. THE END 


General Public Utilities 
Yields Five Per Cent 


Indicated return from the $1.70 annual dividend (which 


includes a special payment) is above-average for a fast 


growing utility. Dividend pay-out is about 70 per cent 


Ga Public Utilities Cor- 
poration has made remarkable 
progress in improving its over-all in- 
vestment position since the company 
came into being as the successor to 
the bankrupt Associated Gas & Elec- 
tric System. Dividends have been 
paid since 1946, the first full year of 
operations following the reorganiza- 
tion of Associated Gas. The tangled 
web that constituted the predecessor 
companies has been enormously 
simplified. And consistent growth in 
revenues and earnings for the GPU 
system has paid off for the common 
stockholder in terms of larger divi- 
dend disbursements and market ap- 
preciation, 

General Public Utilities, a holding 
company, controls six operating sub- 
sidiaries in Pennsylvania, New Jer- 
sey, and Manila in the Philippine 
Islands. The principal business of the 
subsidiary units is the sale of elec- 
tricity, less than one per cent of con- 
solidated operating revenues being 
derived from water service and steam 
heating. The relative importance of 
the subsidiaries is indicated by their 
gross operating revenues and net 


earnings for their common stocks in 
1953: 


Gross Net 

Revs. for Com. 

(Mils.) (Mils.) 
Pennsylvania Electric... $55.2 $9.1 
Philippine subsids....... 17.5 5.3 
Metropolitan Edison.... 37.7 6.4 
Jersey Cent. P. & L..... 27.3 Bo 
New Jersey P,.& L..... 124 13 
No. Penn. Power ...... 5.6 0.6 


FEBRUARY 16, 1955 





General Public Utilities 


Oper. Earned 
Revs. Per *Divi- 

(Millions) Share dends Price Range 
1946... $82.5 $1.25 $0.25 233%4,—14% 
1947... 95.7 140 080 16%—11% 
1948... 1082 140 080 15%—10% 
1949... 115.5 200 085 17 —11% 
1950... 125.5 219 110 183%4—14% 
1951... 1373 184 1.25 21%4—16% 
1952... 1454 2.17 145 2734—20% 
1953... 155.9 230 1.60 291%4—23% 
1954... al60.7 e245 1.70 b347%—28% 





*Dividend paid in each year since 1946. a—12 
months ended September 30. b—1954-55 range 
through February 9. e—Estimated. 





Brief descriptions of the principal 
operating companies in the GPU sys- 
tem follow: 

Pennsylvania Electric provides 
electricity in an area of 12,900 square 
miles having a population of 1.2 mil- 
lion, in western and south central 
Pennsylvania. The more important 
communities served include Erie, Al- 
toona, Johnstown, Oil City, and 
Meadville. usc 

Manila Electric and Escudero 
Electric Service, Philippine sub- 
sidiaries, serve about 239,000 cus- 
tomers in Manila, P. I., and the sur- 
rounding territory. The SEC has 
ordered General Public Utilities to 
dispose of its Philippine subsidiaries 
but the matter has been in abeyance 
for some time and the problem of 
finding a satisfactory buyer willing to 
pay an adequate price makes a sale 
in the immediate future unlikely. 

Metropolitan Edison supplies 
electricity in a 3,300 square mile area 
in the eastern part of Pennsylvania. 


Among the largest cities served are 
Reading, Easton, and Lebanon. 

Jersey Central Power & Light 
serves part of the resort area in cen- 
tral New Jersey and other sections as 
well. Electricity is provided in a 
number of smaller-sized communities 
including- Asbury Park, Long 
Branch, Neptune, Red Bank, Mill- 
burn, Morristown, and Summit. The 
territory covers about 20 per cent of 
the state’s area; population 530,000. 

New Jersey Power & Light has 
a territory covering about 23 per cent 
of the area of its home state, with a 
population of 214,000. The company 
supplies electricity in all or portions 
of 105 municipalities including Phil- 
lipsburg, Dover, Bernardsville, New- 
ton, and Flemington. 

Northern Pennsylvania Power, a 
relatively small subsidiary, operates 
chiefly in north central and north- 
eastern Pennsylvania, purchasing 
substantially all of its power require- 
ments. (New York State Electric 
& Gas is its principal supplier.) The 
largely agricultural territory includes 
Athens and Susquehanna. 

Measured by annual _ revenues, 
General Public Utilities today ranks 
as one of the country’s largest elec- 
tric systems and substantial further 
growth is indicated over the next 
decade which may, according to pres- 
ent estimates, witness a doubling in 
the system’s present generating ca- 
pacity of around 2,000,000 kilowatts. 


The outlook seems _ especially 
promising for continued growth in 
the system’s residential business 


which provides 41 per cent of total 
revenues, just a shade below the na- 
tion-wide average. (Annual electric 
usage per customer, on the other 
hand, runs slightly higher than the 
national average.) One of the prin- 
cipal factors spurring growth in the 
residential and commercial segments 
of the company’s business is the 
steady expansion in toll roads and 
other vehicular arteries throughout 
New Jersey and Pennsylvania. 
General Public Utilities is now 
paying 3734 cents quarterly supple- 
mented by a special dividend of five 
cents per quarter out of receipts from 
its Philippine subsidiaries. At the cur- 
rent price of 34, the shares yield five 
per cent from the $1.70 paid out 
in dividends last year, an attractive 
return in today’s utility market. 
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FINANCIAL WORLD was established to diffuse the truth about 

investments, has constantly maintained this attitude, and will con- 

tinue to do so, confident in its belief that as long as it clings to 

this ideal it can count upon the support of the investing public 
- - e LOUIS GUENTHER, Publisher, 1902-1953 


Investor Income 


Income STATISTICS for 
1954, released recently by the De- 
partment of Commerce, contained 
implications of significance to owners 
of stocks. Total personal income for 
the year was $286.5 billion, a gain of 
$400 million over 1953, while dis- 
posable income (the amount left after 
taxes) totaled $254 billion, a gain of 
$3.5 billion. As part of the over-all 
total, personal dividend receipts dur- 
ing 1954 amounted to $9.9 billion, up 
$500 million from the 1953 level. 

Termination of the excess profits 
tax was of course an important fac- 
tor and its influence spread further 
than the corporate treasurer’s office. 
For several years, company directors 
had been impelled to husband cash 
because of the continuing encroach- 
ment on earnings by the excess profits 
tax. With its end, they were more 
favorably disposed toward giving a 
better share of income to stock- 
holders. This action admittedly had 
been overdue; in fact, a number of 
executives had publicly pointed to the 
need of giving stockholders a better 
return on their investment if equity 
capital was to be attracted into busi- 
ness in the quantities needed. 

It is too early yet to foretell Con- 
gressional tax action in the current 
year, but at least stockholders can 
find reassurance in both corporate 
and Government recognition of the 
fact they should receive a fair return 
for the risks they take. 


Foreign Investment 


AMERICAN CONCERNS 
interested in putting money to work 
in foreign fields have managed to do 
so with good results in a large num- 
ber of cases, as indicated in FINAN- 
craL Wortp, February 9 issue. It 
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now appears that the United Na- 
tions, stymied for a long period in 
encouraging a broader flow of invest- 
ment capital into projects needed by 
under-developed countries, may be on 
the right track. The proposed remedy 
of a recognized defect in the entire 
Point IV philosophy is revealing, not 
only for the good that may be ac- 
complished, but also as an example of 
flexibility in the corporate form of 
enterprise. The story goes back to the 
original offering of a plan by the In- 
ternational Bank for Reconstruction 
and Development; better known as 
the World Bank, to encourage capital 
into Point IV ventures. 

The World Bank proposed the for- 
mation of a new International Fi- 
nance Corporation, its capital to be 
subscribed by interested members of 
the United Nations. This lending 
corporation, operating under the 
wing of the World Bank, would be 
empowered to make loans that the 
World Bank could not make. Origi- 
nally, it was suggested that the In- 
ternational Finance Corporation re- 
ceive common stock in the enterprise 
in return for its financial assistance. 
At this point, the United States 
Treasury objected on the ground that 
an international body, owning an 
equity interest, was contrary to the 
American principle cf encouraging 
private enterprise to develop projects 
of such nature and contained the 
danger of public ownership. 

This roadblock has apparently been 
removed through a provision that the 
proposed International Finance Cor- 
poration secure its position through 
investment in debentures issued by 
such projects. The debentures of 
course do not contain the privilege of 
ownership nor do they receive in- 
terest payments unless earned. By 
putting its advances in debentures, it 
is argued that the International Fi- 





nance Corporation can take over the 
risk burden during the development 
stage of a Point IV project without 
assuming ownership, in part or 
whole; then, after the project has 
given proof of earning power, it can 
sell the debentures to private in- 
vestors, thus freeing its own capital 
for work in other development plans 
of this nature. The proposal may re- 
solve a serious objection to Point IV 
implementation. The plan for setting 
up the proposed International Finance 
Corporation will go before Congress 
for ratification this year. 


Full Disclosure 


So wipEspPREAD have been 
the gains of American industry in 
keeping its owners informed of com- 
pany finances, earnings and problems 
that investors sometimes lose sight 
of the fact that there are some listed 
companies, even today, that are living 
in the hoop-skirt era when secrecy 
was the rule rather than disclosure 
and stockholders were regarded as a 
necessary nuisance whose inquiries 
should be discouraged. This fact 
seems strange in view of the efforts of 
the Securities and Exchange Com- 
mission, the nation’s stock exchanges 
and many others to persuade such 
managements to throw off their fears 
and inferiority complexes. However, 
the Honor Roll of corporations that 
reveal the corporate facts of life to 
shareholders is steadily gaining. Such 
companies have proved that forth- 
rightness with stockholders pays divi- 
dends with rare exceptions in the 
form of higher corporate investment 
rating and, when trouble arises, in 
more understanding support for man- 
agement and what it is trying to do. 
It is to be hoped that the relatively 
few remaining managements will join 
the majority. 
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Understanding Odd Lot Orders 


he execution of an odd lot order 
differs in no important respect 
from the treatment accorded to an 
order for a round lot, as outlined in 
the previous chapter, up to the time 
it is written out by the telephone 
clerk employed on the floor of the 
Exchange by the commission house. 
But instead of being given to the 
firm’s floor member for execution, it 
is sent to the correct trading post 
through the pneumatic tube system. 
There it is time-stamped by an em- 
ploye of the Exchange and hung on 
the clip assigned to the odd lot firm 
with which the commission house 
does business. After it has been ex- 
ecuted by one of the associate 
brokers representing this firm at the 
post, a report is transmitted to the 
customer by a course the reverse of 
that followed by the order. 


Price Differential 


Immediately upon receipt of an or- 
der, the odd lot broker marks on it 
the price of the last round lot sale. 
The odd lot order, if at the market, 
will be filled at a price determined 
by the price of the next round lot 
sale. If the latter is below 40, an odd 
lot buy order will be executed an 
eighth of a point above it and an 
odd lot sell order marked “long” an 
eighth of a point below it. On round 
lot sales at 40 or above, the differen- 
tial is a quarter of a point rather 
than an eighth. 

The stock is actually bought or sold 
by the odd lot firm, which anticipates 
that buy and sell orders in any given 
stock will remain roughly in balance. 
When they do not, the odd lot dealer 
buys or sells in the round lot market 
in order to avoid piling up an exces- 
sive short or long position. The dif- 
ferential represents the only charge 
by the dealers, since they do not 
share in the commission paid by the 
odd lot customer to the member firm 
which accepts his order. 

The cost of transfer taxes, ordi- 
narily paid by the seller, is passed 
on to the purchaser of an odd lot 
by the dealers, since their expenses 
would be increased so enormously if 
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this were not done that a higher 
differential would have to be charged. 

An odd lot buy order limited as 
to price is not executed until a round 
lot sale takes place at a price at least 
one-eighth (or one-quarter) of a 
point below this limit; similarly, a 
limited odd lot sell order marked 
“long” is filled when a round lot sale 
occurs an eighth or a quarter above 
the limit. If the effective sale is the 
first transaction to occur after receipt 
of the order or, in the case of an 
open order, is an opening sale, the 
order is executed at the price of the 
round lot sale plus or minus the dif- 
ferential. Thus, an order to buy at 50 
is executed at 48% if the next sale 
is 48. However, if an intervening sale 
had taken place at a price too high 
to permit execution of the order, the 
customer would pay his limit price 
or one point (half a point if the ef- 
fective sale occurs at 40 or below) 
more than the price of the effective 
sale, whichever is the lower. 

Thus, if a sale had taken place at 
50 or above after receipt of the order 
and before the sale at 48, the order 
would have been filled at 49. If an 
intervening sale occurred at 50 or 
above, an order to buy at 50 would 
be executed at 50 on a sale at 49%. 

Sell orders work the same way; if 
an intervening sale takes place, the 
customer receives his limit price or 
one half point less than the price of 
the effective sale, whichever is higher, 
on sales at 40 or below. On sales at 
40% or higher, he receives his limit 
or one point less than the price of 
the effective sale, whichever is higher, 
but never less than 39%. The latter 
stipulation prevents the customer 
from receiving less on a sale at 40%, 
4014 or 403% than on one at 40. 

Due to the SEC rule forbidding 
short sales except at a price higher 
than the last different price, odd lot 
sell orders marked “short” are exe- 
cuted only on round lot sales which 
meet this requirement. If the se- 
quence of sales following receipt of 
such an order was 37, 36, 36% and 
the first sale (37) was not higher 
than the last different price, the order 


would be filled on the sale at 361%4— 
the first sale higher than the last 
different price. The price received by 
the customer would be computed as 
outlined in the preceding paragraph ; 
on a market order, he would get 
363%, whereas if his order was limited 
at a low enough price to be filled at 
all on a sale at 36%, he would re- 
ceive 36 or his limit, whichever hap- 
pened to be higher. 

An odd lot stop loss order to buy 
or to sell for long account is exe- 
cuted on the first round lot sale which 
takes place at or beyond the stop 
price: sales at 50, 51, 53 would force 
the customer to pay 53% on an order 
to buy at 51% stop. To avoid such 
an occurrence, he could have given 
an order to buy at 51% stop, limit 
52, in which case his order would 
not have been executed but would 
have been returned to him for further 
instructions. A stop order to sell, 
marked short, becomes a market or- 
der to sell short when a sale takes 
place at or below the stop price, and 
is executed on the next sale taking 
place at a higher price. 


Securing Execution 


While most odd lot orders are filled 
on round lot sales, it is possible to 
secure an execution without waiting 
for a sale. The dealers will fill an 
odd lot buy order one-eighth (or one- 
quarter) of a point above the round 
lot offer when so instructed, and will 
execute a sell order marked long an 
eighth or a quarter of a point below 
the round lot bid. They will also fill 
orders marked “at the close” on the 
closing bid or offer (not on the last 
sale) at the same differential. Finally, 
an order entered more than half an 
hour before the close and designated 
before the close as “on basis,” will be 
executed—at the usual differential— 
on the basis price. This is a price set 
by the odd lot dealers for every stock 
in which there are basis orders, which 
has not sold during the day and 
whose closing bid and offer are two 
or more points apart. Sell orders 
marked short cannot be executed on 
the bid, at the close or on basis. 
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@ Sales of Continental Motors Corporation and 
consolidated subsidiaries in the fiscal year end- 
ing October 31, 1954 totalled $182,061,693, as 
compared with $298,438,605 the previous year. 
Earnings declined relatively less, amounting to 
$4,542,748 or $1.38 per share, as compared with 
$6,023,812 or $1.83 per share in 1953. 


@ Dividend payments made to Continental Motors 
stockholders during the fiscal year 1954 totalled 
80 cents a share. They were made in four pay- 
ments of 20 cents each, as in the previous year, 
and resulted in total dividend disbursement of 
$2,640,000 in 1954. 


@ Net working capital at the end of 1954 was the 
second-highest in the company’s history, having 
declined by $581,196 from the all-time peak of 
one year earlier. 


@ Reduction in inventories amounted to 
$12,201,667, the greatest reduction since 1945, 
and bank loans were reduced by $3,300,000. 


@ Capital expenditures for plant additions, tool- 
ing, machinery and equipment, in the fiscal year 
1954, were $5,181,563 as compared with 
$3,658,780 in 1953. 


@ Stockholders’ investment increased from 
$42,254,564 to a new high of $44,157,312. The 
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latter represents a value of $13.38 a share, an 
increase from $12.80 a share a year ago. 


@ Current assets at the close of 1954 were 
$67,362,396, and current liabilities $35,667,076, 
the ratio between assets and liabilities being 1.9 
to 1. Net working capital, $31,695,320, was 
down only slightly from the all-time high of 1953. 


@ The company maintained its strong position 
as a source of aircraft power plants, and brought 
out three new aircraft models designed to con- 
tinue and extend its leadership. 


@ Sale of engines and power units for irrigation 
use looms as a factor of growing importance in 
the company’s outlook for the immediate future. 


®@ Introduction of V8 engines, in both gasoline 
and Diesel versions, was an important forward 
step in 1954. Important additions also were 
made to the Continental family of agricultural, 
transportation and industrial in-line Diesels. 


@ The gas turbine program on which Continental 
Aviation and Engineering Corporation, uncon- 
solidated subsidiary of Continento’ “Motors, has 
been working for the past three years, under non- 
exclusive sub-license from its parent company, 
made important progress in 1954. C.A.E. enters 
1955 with a substantial backlog of orders. Two 
turbine models are in production. 



























































































Se 1954 1953 1952 1951 1950 
Engine output (horsepower) 14,659,577 23,073,000 21,390,000 16,950,000 14,711,000 
Net sales $182,061,693 $298,438,605 $264,219,009  $166,677,855 $96,404,468 
Net earnings 4,542,748 6,023,812 6,126,021 4,469,063 3,611,245 
Net earnings per common share $1.38 $1.83 $1.85 $1.35 $1.09 
Dividends per share $0.80 $0.80 $0.60 $0.45 $0.30 
Current assets $67,362,396 $104,895,088 $106,074,697 $77,194,737 $44,432,296 
Current liabilities 35,667,076 72,618,572 76,692,367 51,185,864 19,376,103 
Net working capital 31,695,320 32,276,516 29,382,330 26,008,873 25,056,193 
Ratio of current assets 

to current liabilities 1.9 to] 1.4 to] 1.4 to 1 1.5 to] 2.3 to 1 
Long-term debt $3,320,000 $3,600,000 $3,880,000 $4,160,000 $4,500,000 
Property, plants & equipment (net) 16,654,419 14,085,545 13,573,156 12,533,919 11,826,934 
Stockholders’ equity 44,157,312 42,254,564 38,870,752 34,724,73} 31,740,668 
Book value per common share $13.38 $12.80 $11.78 $10.52 $9.62 
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Shake-up in the Kremlin and long step toward an AFL-CIO 


merger have inflationary implications, but these do not 


provide an excuse for renewed rise at the late 1954 pace 


The big news from Russia is not the replace- 
ment of Malenkov by Bulganin, but the assumption 
of real power by Khrushchev, who is considered a 
hothead, and the accompanying shift of production 
emphasis from consumers’ goods to armaments and 
war-supporting heavy industry. Since the personnel 
changes also give evidence of instability within the 
Kremlin, they do not appear to increase the chances 
of an early war with Russia, but this was not in 
prospect anyway. However, they constitute another 
factor which may require this country to step up 
its military outlays, and are thus an inflationary 
factor. 


Another development exerting the same influ- 
ence is the long step taken toward merger of the 
AFL and the CIO. In the present mood of the in- 
vesting public, these considerations could lead to 
a splurge of activity in oils, coppers and other 
groups with inflation-hedge attributes, but it is 
doubtful that such action would be well advised. 
Recent measures adopted by Federal Reserve and 
Treasury authorities make it quite plain that they 
will take action to restrain any further market ad- 
vance at a pace resembling that seen in November 
and December 1954. 


This need not prevent further moderate gains, 
since business prospects for the first half of the year 
at least are showing continual improvement—much 
more than had been anticipated—and stocks in 
general are certainly not out of line with the ex- 
cellent earnings and dividends likely to be wit- 
nessed this year. But the market remains vulnerable 
to technical setbacks on the basis of the purely 
speculative nature of much of the recent buying, 
and thus funds should remain concentrated in the 
better grade dividend-paying stable issues. 


The effect of inflation on the stock market is 
widely misunderstood. There is a growing: belief 
that the decline in the purchasing power of the 
dollar over the past fifteen years or so constitutes 
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a separate and distinct justification for the histori- 
cally high level of stock prices now prevailing. 
Share values are determined by earnings (and by 
dividends, but these in turn are dependent upon 
earnings), not by commodity prices or living costs. 
Since inflation swells corporate profits, it should 
and usually does result in rising stock prices, but 
the connection is indirect. 


The argument that higher equity quotations 
are now called for not only by higher earnings but 
also by inflation actually takes the latter into ac- 
count twice. If earnings double over a period of 
years, stock market levels may also double, but 
there is no reason why they should double again 
merely because commodity prices have done so. 
Such action would involve a doubling of price- 
earnings ratios and a halving of yields. 


It can even be argued, with considerable merit, 
‘that the existence of an inflationary general price 
trend should prevent stocks from advancing as fast 
as do earnings, since under such conditions a sub- 
stantial part of the reported profits represents a 
mark-up of inventory values plus the deficiency 
between depreciation based on low original cost 
and the sums which would have to be charged off 
in order to provide funds for replacement. These 
are “profits” only in an accounting sense. 


It is undoubtedly true that stocks can be 
bought today with dollars which are less valuable 
for other purposes than were 1939 or 1929 dollars, 
but corporate earnings (and dividends received by 
stockholders) have lost just as much of their pur- 
chasing power as have those which are now being 
placed in equities. A decision to buy stocks as a 
hedge against possible further inflation in future 
is an entirely different matter from an attempt to 
decide whether or not stock prices have adequately 
adjusted to the degree of inflation which has al- 
ready taken place. 

Written February 10, 1955; Allan F. Hussey 
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Foreign Stock Issues 

Growing interest in well-known foreign common 
stocks has been evident since the listing of Royal 
Dutch Petroleum on the New York Stock Exchange 
last July. The Unilever Empire (FW, Dec. 1) 
which supplies over a tenth of the world’s soap re- 
quirements and two-fifths of its margarine needs 
is a case in point. If obstacles arising from its 
complex corporate structure can be overcome, the 
shares might qualify for Big Board listing. Other 
foreign enterprises which have attracted attention 
recently are DeBeers Consolidated Mines, dominant 
factor in the world diamond trade; Philips’ In- 
candescent Lamp Works, a Netherlands firm which 
is one of the largest factors in electronics abroad; 
and Rhodesian Selection Trust (a major copper 
producer controlled by American Metal) which 
plans to list its stock on the New York mart later 
this year. 


Uranium Bottleneck 


Uranium ore is now being mined faster than it 
can be processed because of limited milling facili- 
ties on the Colorado Plateau. About 600 uranium 
mines are operating in the area, three times the 
number in mid-1952, and prospecting is at a fever- 
ish pace. The milling of ore, in contrast, has 
lagged because opportunities for gain are not com- 
parable with uranium mining. Moreover, high capi- 
tal costs, uncertainty as to how long ore supplies 
will hold out, and Government-negotiated prices 
for processed uranium concentrates have lessened 
interest in milling operations. 

Meanwhile, Atlas Corporation’s Floyd B. Odlum 
has predicted that uranium ore production for 
power plants will approach a million tons yearly 
by 1965 and over three million tons a few years 
after that; he wants the Government to extend its 
price guarantees on uranium ore beyond 1962. 
Despite many optimistic projections, however, in- 
dustry experts believe that the next phase in 
uranium mining will be a weeding out of marginal 
companies who are running out of funds or finding 
that their properties do not yield profits. 


Ward's Voting System 


The Illinois Circuit Court ruling that Mont- 
gomery Ward’s “staggered” system of electing di- 
rectors violates the state constitution could have 
wide repercussions. The decision not only favors 
the Wolfson forces but, if upheld in the State 


Supreme Court, will work in favor of insurgent 
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forces in future proxy fights by forcing controlling 
interests to place all of their directors “on the line.” 
(Ward’s policy has been to elect only three of its 
nine directors each year for three-year terms, but 
under the court ruling all nine must be elected each 
year.) Many Illinois corporations—including Ar- 
mour, Swift, Deere, and U.S. Gypsum—follow a 
procedure similar to Ward’s at present but would 
have to change their voting methods if the Ward 
decision is sustained. 

The importance of voting methods—and how 
votes are cast—in determining the outcome of 
proxy contests was underscored by last year’s fight 
for control of the New Haven Railroad. The New 
Haven (like Montgomery Ward) uses the cumu- 
lative voting system, which means that a stock- 
holder can multiply the number of shares he owns 
by the number of directors up for election and cast 
all of his votes for one candidate. Well-planned 
casting of votes helped the forces led by “Pat” 
McGinnis to win control of the road. 


More Building Records 

Following a record year for building, several 
new construction marks were set in January. The 
$2.8 billion outlay was a new peak for the month, 
13 per cent above the previous January record set 
in 1954, while on a seasonally adjusted basis the 
annual rate of construction expenditures during the 
month for the first time exceeded the $40 billion 
mark. The annual rate in the previous quarter was 
$38.2 billion while $37.2 billion was actually spent 
in all 1954, Private construction at $2 billion hit 
a new peak for the month, up 20 per cent from the 
year-earlier figure, and it is believed that more 
homes were under construction in January than in 
any previous opening month. Public work was at 
about the same level as a year earlier. Industrial 
construction, which started a moderate rise last 
October, continued its uptrend although a decline 
usually occurs at that time of the year. Engineer- 
ing construction contract awards, as reported by 
Engineering News-Record, increased meanwhile to 
nearly $1.9 billion, up 62 per cent over the same 
1954 period (first six weeks) and the second high- 
est on record. Housing led in contracts for private 
work, with highways well ahead in the public 
category. 


Sales and Income 


For most everybody the last month of 1954 was 
a boom period. Manufacturers’ sales climbed to 
$25.9 billion, $500 million more than in November 
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and $1 billion above December 1953. New orders 
in the final month of the year amounted to $24.7 
billion, $800 million more than in November and 
$3.3 billion above December 1953. In the same 
month individuals received a bigger income than 
in any preceding month. In fact the whole year was 
good. Individual income for all of last year totaled 
$286.5 billion, $400 million above the previous 
high in 1953. Even after taxes more than ever 
was left, disposable income rising $3.5 billion to 
nearly $254 billion. 


Larger Tire Shipments 

Tire shipments should be larger this year in line 
with increased motor vehicle output and greater 
replacement needs. For 1954, Rubber Manufactur- 
ers Association figures show that more passenger 
tires were shipped for replacement purposes than 
in the previous year. A dip occurred in replace- 
ment for trucks and buses while original equipment 
shipments were off in both of these principal cate- 
gories. Export volume was also up slightly. But 
total volume declined nearly 4.7 per cent from 
1953, although passenger casings alone were down 
only 2.6 per cent. With fewer tires produced than 
sold, year-end inventories were lower than at De- 
cember 31, 1953 when a record 15.7 million units 
were in stock. A larger-than-seasonal gain is in- 
dicated for the first half of this year in line with 
accelerated automobile schedules which will con- 
centrate the greater part of 1955 output within 
the first six months. 


Coffee Prices 


Last week U. S. consumers paid a smaller price 
for coffee and will continue to do so because Brazil 
decided to make its product more competitive with 
coffees of other producing countries. This was done 








when the Brazilian Government agreed to increase 
the bonus paid exporters in Brazilian cruzeiros on 
coffee sales. This enabled exporters to offer green 
coffee at lower dollar prices. Final effect: U. S. 
retail prices were cut 10 cents or more a pound. 


Corporate Briefs 


California Texas Oil and Socony-Vacuum Supply 
last week dedicated $8 million jointly-owned re- 
finery in Lebanon. 

Warner-Hudnut plans merger with Lambert Com- 
pany through share-for-share exchange of stock. 

Pure Oil plans a 2-for-1 stock split, to be voted 
on by shareholders April 9. 

Western Union 4-for-1 stock split to be voted on 
April 13. 

Alleghany Corporation stockholders have ap- 
proved a move to eliminate arrears on Series A 
preferred stock through an exchange for a new 
preferred issue. 

American Machine & Foundry plans construction 
of the first nuclear research reactor to be wholly 
owned and operated by private industry. 

Burlington Mills has changed its name to Bur- 
lington Industries, Inc., to reflect diversification of 
its operations. 

New Britain Machine has acquired control of 
Koehler Aircraft Products. 


Latest Market Statistics 


Feb. 9 Year 
*Price-Earnings Ratios 1955 Ago 
50 Industrials ...... 13.55 9.80 
rg Eee 10.88 5.51 
20 VWtiiities ...:..... 16.09 14.30 
*Average Yields 
50 Industrials ...... 4.23% 5.64% 
- | See 5.12 6.54 
20 Utilities ......... 4.61 5.10 
Se 5:6 baw eae 4.30 5.59 





* Standard & Poor’s Corporation; see also page 32. 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. 


Notice is given — together with reasons for 


the change when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 


investment caliber of individual issues. 


Recent Net 

Price Yield 
U. S. Gov't 2%s, 1972-67.......... 97 2.72% 
American Tel. & Tel. 234s, 1975.... 96 3.02 
Atlantic Coast Line gen. 4%s, 1964 110 3.24 
Beneficial Loan 2s, 1961......... 98 2.84 
Chicago, Burlington & Quincy 3%s, 

UD’ cen nceeeen eevee +seetw eyes 3.18 
Cities Geption 5a; 1977... 2nscncnsss 98 3.13 
Commonwealth Edison 2%s, 1999... 92 3.08 
Oklahoma Gas & El. 234s, 1975.... 96 3.02 
Pacific Tel. & Tel. deb. 2%4s, 1985.. 93 3.11 
Southern Pacific Co. 4%s, 1969..... 107 =: 3.85 
Southwestern Gas & El. 34%4s, 1970.. 103 3.00 
West Penn Electric 3%s, 1974..... 1033.29 


Preferred Stocks 


Call 
Price 
Not 
104 
Not 
100% 


105 
100 
103 
103% 
105 
105 
104 
104.4 


These are good grade issues suitable for general invest- 


ment purposes. 


Recent 

Price Yield 
American Sugar Ref. 7% cum...... 140 5.00% 
Asseciated Dry Goods 544% Ist cum. 106 4.95 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum.............. 60 4.17 
Champion Paper $4.50 cum......... 108 4.17 
Public Service E&G $1.40 cum. conv. 31 4.52 
Reading 4% lst par $50 non-cum. 4 5.00 
Wheeling Steel $5 cum............. 98 5.10 


Long Term Growth Stocks 


Call 
Price 
Not 
110 


Not 
106 
(1960) 
50 


105 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


ce Dividends — Recent 


1953 
Disw Achaea &. foisaicsicwtcecen *$1.00 
El Paso Natural Gas ......... *1.60 
General Peeds. .scccseccsi5ss 2.65 
Standard Oil of California..... 3.00 
Union Carbide & Carbon...... 2.50 
United Ait 4anees ssc sidsscas 1.50 
Westinghouse Electric ........ 2.00 





1954 Price 
$1.00 47 
2.00 42 
Zo: “to 
*3.00 79 
2.50 83 
150 39 
2.50 80 


*Also paid stock. {Based on current quarterly rate. 
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Yield 


Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor ; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


1953 1954 Price 
American Tel. & Tel........... $9.00 $9.00 179 
Borden Company ............. 2.80 *2.80 65 
Columbia Gas System ......... 0.90 0.90 16 
Consolidated Edison .......... 2.30 240 47 
Mutes 45. TED i tans cane ies nted 300 3.00 55 
Louisville & Nashville ........ 5.00 500 82 
MacAndrews & Forbes ........ 3.00 3.00 50 
May Department Stores........ 180 180 36 
ei OE Oe EE 180 180 32 
Pacific Gas & Electric......... 205 2.20 46 
i. EET Te 1.62% 2.00 39 
Philip Morris Ltd.............. 300 300 40 
Safeway Stores ............00. 240 240 48 
Socony-Vacuum Oil ........... 225 2.25 54 
Southern California Edison..... 2.00 200 46 
Standard Brands ............. 170 2.15 39 
ee re 2.00 2.25 47 
co ee, eer rere 3.40 3.75 90 
Union Pacific Railroad........ 6.00 6.00 145 
Walgreen Company ........... 1.70 160 29 
West Penn Electric ........... an 23) US 





*Also paid stock. Based on current quarterly rate. 


Yield 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 


ments in this classification. 


co Dividends — Recent 


1953 

BOG TAS 2-0p-icvaneesdosran $3.00 
Bethlehem Steel .............. 4.00 
Brooklyn Union Gas........... 1.50 
Chm, POON kiddos hpeeces 2.50 
Container Corporation ........ 2.20 
Flintkote Company ........... 2.00 
General Motors ............+- 4.00 
Glidden Company ............ 2.00 
Kennecott Copper ..........+. 6.00 
Olin Mathieson Chemical...... 2.00 
Simmons Company ........... 2.50 
Sindleir Oils: sv saiaaeua-s t's peat 2.60 
Sperry Corporation ........... 1.50 
BOOED ids sno odds sdk aby 3.00 
Worthington Corporation ...... 2.00 





1954 


$3.00 
5.75 


Price 


o4 
113 


SSERER 


on tas 
RSS 


54 


78 
50 


& 


*Also paid stock. Based on current quarterly rate. 


on $2.50 actual annual basis. 
payment. 
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Will Tennessee build its own power plant as aftermath of 


Dixon-Yates dispute?—New: competition by raising prices— 


larger Federal outlay earmarked for statistical purposes 


WASHINGTON, D.C.—When the 
Governor of Tennessee testified sev- 
eal months ago on Dixon-Yates, 
reporters asked him the obvious ques- 
tion: Why doesn’t the State finance 
apower plant? The Governor ducked 
the question in such a way as to give 
the impression that Tennessee might 
do some construction. “There are a 
lot of problems,” he started out, then 
decided not to elaborate. As matters 
stand, many Senators think that will 
be the outcome. 

The fight against the Dixon-Yates 
contract is too intense to imagine 
construction by that utility group. 
Speaker Rayburn, one of the most in- 
fluential men on Capitol Hill, hinted 
at a tough attack on the utilities if 
they persist. Before it comes to that, 
the utilities and the Administration 
may have to face a difficult provision 
in the coming Appropriation Bill 
specifically forbidding any payments 
against the contract. That would ex- 
clude payments on order of a Court, 
should any Court hand down a de- 
cision, 

On the other hand, there doesn’t 
seem to be any greater chance now 
than before that Congress will put 
up the money for a TVA-built steam 
plant. There have been reports that 
TVA would propose private financ- 
ing. However, that would probably 
require legislation. On the other 
hand, the Tennessee communities, 
since they’re opposed to utility com- 
panies, could build their own. TVA 
and AEC arrangements would then 
have to be adjusted. 


In some respects, anti-trust en- 
forcement is tougher than it’s ever 
been. The Justice Department re- 
cently sent a violator to jail. The 
Federal Trade Commission is trying 
0 collect stiff fines—in one case $50,- 
000 and in another $70,000—from 
hose who have disobeyed court 
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orders. In general, it’s long been 
complained, decisions by FTC can be 
safely ignored. 


Anti-trust enforcement officers 
are faced nowadays with a novel 
problem which is rarely mentioned. 
Companies compete, or consider that 
they’re competing, not by cutting but 
by actually raising prices. There are 
a lot of people who have money they 
want to splash around and a lot of 
others who are used to borrowing. To 
set a price a bit higher than the com- 
petitors’ offers a mark of distinction. 

It’s to be noticed, for instance, that 
some of the largest manufacturers of 
consumer products hire psychologists 
who claim to discover the customers’ 
hidden motivations. These hidden 
motives, as reported later, don’t show 
much variety: people want such 
things as extraordinary comfort and 
prestige. Sure enough, even the non- 
rich now buy Cadillacs; and notice 
the Buick advertising in the mass 
media. 

Snob appeal used to be limited as 
to products and audience. Now meat, 
which once sold-exclusively on a price 
basis, sells by wrappings much of the 
time. A Jewel Tea research project 
found that people would buy an ex- 
pensive steak if elegantly wrapped. 
Whiskey companies rely to a great 
extent on their decanters; they must 
look rich. 


Advertising agencies are per- 
suading more and more companies 
that this is the way to market. Mean- 
while, however, there’s an undertow. 
Whatever the wrappings, business 
does flow to the discount houses, 
which will have nothing to do with 
them. 


Statisticians are happy to notice 
that the President’s budget provides 
for $32.2 million of their product, an 





increase of almost $5 million over 


the present fiscal year. When the 
Administration first came into power, 
it distrusted statistics and let the ap- 
propriation for the regular business 
census go by default. Now it pro- . 
poses various innovations. 

Housing statistics at present con- 
sist primarily of starts and of dollar 
figures for new’ construction. It’s 
proposed first that this be made more 
reliable. Second, figures would be col- 
lected on vacancies, which, after all, 
have considerable bearing on future 
building. There would be regular 
figures on-repair work, now a big in- 
dustry, and finally on kinds of houses 
built—the number of bedrooms and 
baths, for instance. 

A considerable amount of census 
taking among farmers is proposed, 
suggestive of an attempt to revise the 
cost figures used in calculating parity. 
There would be more statistics on 
regional unemployment. There’s a 
chance that Congress will go along. 


The Post Office, which had been 
trying to raise second class rates, 
imposed on newspapers, and fourth 
class used in mail order, now is trying 
for a 4-cent stamp for ordinary let- 
ters. So Senators are proposing in- 
stead that if there must be increases, 
they be borne by special mail. 


The Department of Agriculture 
recently reported that in 1954, spreads 
between farmers’ and retail prices in- 
creased on most food products. The 
places where margins increased have 
been carefully pin-pointed — retail 
store, processor, etc. There’s nothing 
to show that the increased margins 
were turned into profits. 

—Jerome Shoenfeld 
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WHEN YOU SUBSCRIBE 
FOR PERSONAL SUPERVISORY 
INVESTMENT SERVICE 


(1) Prepare a definite program based upon 
your objectives and resources, looking to 
capital enhancement, income, or both; 


(2) Analyze the portfolio already established; 


(3) Tell you how to recast it so as to bring 
it into line with current business and 
investment prospects, and in accord with 
your objectives; 


(4) 
(5) 
(6) 


Advise you, if your resources are entirely 
in cash, how to inaugurate your program; 


Tell you instantly when each new step is 
necessary; 


Keep a record of every transaction you 
make, and an accurate transcript of your 
investment position; 


(7) 
(8) 


Furnish monthly comment on your invest 
ment program; 


Provide full consultation privileges, is 
person, by mail, or by wire, regarding 
any investment problem. 


© 


Mail us a list of your securities and let us ex- 
plain how our Personalized Supervisory Service 
will point the way to better investment results. 
The fee is surprisingly moderate. 


© 
YOU INCUR NO OBLIGATION 


FINANCIAL WORLD 
RESEARCH BUREAU 


86 Trinity Place, New York 6, N. Y. 


Please explain (without obligation to 
me) how Continuous Supervision will 
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Chemicals . . . 

Chipped porcelain sinks, ranges 
and other household appliances can 
now be easily repaired with a heat- 
proof, waterproof product sold under 
the trade name Tilette Porcelain 
Stove Repair—packaged in %4-ounce 
tubes by Tilette Cement Company, 
Inc., the patching material is said to 
be heat resistant to 400 degrees 
Fahrenheit. . . . An industrial mark- 
ing ink that adheres to glass, rubber, 
wood and many other surfaces is 
marketed by Time Saving Specialties 
—a white ink, it comes in a set with 
an ink remover and a felt-nib foun- 
tain pen. . . . International Silver 
Company is testing the effectiveness 
of a silver polishing cloth which has 
been impregnated with a powder that 
was discovered 116 years ago—the 
new polishing cloth is made in Eng- 
land by J. Goddard & Sons, Ltd. ... 
Something new in paste soap dis- 
pensers for industrial usage is the 
Little Doc Disolvit unit which comes 
with a hand cleaner that can be 
used either with or without water— 
a push of its handle dispenses the 
right amount of soap for one wash- 
ing, according to the Gus J. Schaffner 
Company. 


House & Garden... 

New versatility for the design of a 
kitchen stems from the introduction 
of a line of white steel cabinets of- 
fered with a choice of sliding doors 
that come in a variety of colors and 
materials — moreover, these Tracy 
Pic-A-Door cabinets (manufactured 
by Edgewater Steel Company) may 
be hung from the wall or set on legs, 
making them potentially suitable for 
use in other rooms of the house such 
as the den or even the living room... . 
An electrically-operated system pro- 
vides hot and cold running water 
under pressure for cottages and other 
small buildings—introduced by Day- 
ton Pump & Manufacturing Com- 
pany, it includes a one-third horse- 
power capacitor motor, a 12-gallon 
hot water heater and a four-gallon 
cold water tank. ... Breck’s of 


. ’ ae stir 
Boston is showing a drinking foun- se 


tain attachment which can be used $5( 
with a garden hose—called the Back- | 
yard Bubbler, it includes a plastic 
drinking cup which automatically 
turns the fountain on when it is@.,, 
lifted, off when the cup is put down. @ ,, 
. . . Getting ready for summertime, @ ;,, 
U. S. Air Conditioning Corporation @ 
has announced production of the first ohi 
window-type air conditioning unit Hj) 
with complete corrosion-proof con- phi 
struction—the new equipment will be ,., 
offered in ten models of %, 34 and Mp, 
1-ton cooling capacities. ... “Art As 
You Like It,” a national home fur- Hj jy 
nishings service to provide budget- MH; 
priced original paintings that will M¥},; 
harmonize with a specified room Mp, 
setting, was introduced in New York & p«, 
City last week by Susan Braun, oil, 
painter and watercolorist; while #,,, 
originally conceived to enable the MM 4; 
homemaker to blend room decor with & », 
a painting, the service can be equally  p,. 
as useful to a business executive inf f,, 
furnishing his office—customers de- J ma 
tail subject matter desired; provide pre 
swatches of drapery, rugs, wallpaper I ica 
and the like; and receive a framed HM jjim 
original. for 
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Transportation... rail 

Thirty years from today our large 
commercial airports may look much 
like the artist’s drawing below, which 
was made according to predictions of 
leading aeronautical and astronautical 


scientists recently at a symposium 
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Msonsored by New York’s Hayden 
Planetarium and Trans World Air- 
ines—TWA, incidentally, is this 
yar celebrating its 30th year of 
domestic service, and has announced 
-@, $100,000-prize competition to 

simulate advanced thinking in air- 
- craft design... . TWA will offer 
di 550,000 to the person, his heirs or 
Mi asigns, who submits the most 
CM accurate description of commercial 
Y Mi aviation 30 years from now; and 
18 MM another $50,000 in prizes for a 30 
0. #¥ word sentence on airline service to- 
©, @@ day—both contests close July 31; 
0 inners of the 30-years-from-now 
StH phase will be announced before July 





ut @ |, 1985, while winners of the current 
N- H phase will be published before No- 
2 venber 15. . . . Canadian National 
n 


Railways is currently testing the first 
ralio telephone communications sys- 
- Mtem ever to be employed in freight 
ct- Mi train operations—the experiment is 


‘ill being made in cooperation with 
ms Rogers Majestic Electronics and 
wrk 


permits front and rear-end trainmen 
to speak to each other as well as with 
wayside stations. . . . Westinghouse 


oil 
iile 


the Mi Air Brake Company has introduced 
ith Ban improved railroad freight car air 
ly brake control valve which operates 
I @five times faster than present pneu- 
“i matic brakes—if it meets the ap- 
ide 


proval of the Association of Amer- 
Pet ican Railroads, it will be placed in 
ned Mlimited production to permit per- 
formance tests before it is finally 
accepted for standardization by the 
railroads, 
rge 
uch 
hich 
s of 
tical 
ium 


Gadgets ... 

Latest in bathroom accessories sub- 
stitutes a magnet, which is attached 
permanently to the wall, for a soap 
dish—a second part of the device, 
trade named Klik, is a simple metal 
cap which is pressed into a bar of 
ap; when the soap nears the mag- 
net, the fixture and cap connect se- 
urely. . . . You can now literally 
stick hooks capable of supporting up 
0 30 pounds any place desired—that 
i, of course, if they are Wall-Grip 
ooks made by Polyphase Manufac- 
ring Company, which come with an 
adhesive that is said to hold on any 
surface from steel to wood and con- 
mete... . Buch Manufacturing Com- 
any must have a soft spot in its 
Mart for James Watt and his steam- 
gine, for the company has brought 
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out a portable picnic rotisserie with a 
steam-driven spit—resembling a suit- 
case with folding legs, the device 
consists of a fire pit with a grill and 
spit above, and a water tank; as the 
heat converts the water to steam, a 
valve goes into action causing the spit 
to revolve. 


Automotive .. . 

Designed, no doubt, for the woman 
driver who supposedly goes forward 
when she really intends to back up, 
is a spring steel shock absorber for 
the rear walls of a private garage— 
this novelty is the brainchild of Tut- 
hill Spring Company. . . . The above 
notwithstanding, the Farm Bureau 
Insurance Companies believe so firm- 
ly in the ability of some female driv- 
ers that on February 1 it started to 


give a 20 to 67 per cent cut in auto 
insurance rates to Ohio women in 
the under-25 group—How come? 
“They take fewer chances with an 
automobile” than do male drivers in 
the same age bracket. . . . American 
Resinous Chemicals Corporation is 
marketing a product called Perma- 
Save which is claimed to replace rust 
inhibiting agents which normally are 
depleted after a season’s use of so- 
called “permanent-type” anti-freeze— 
distribution is through Crandall 
Products Company. 


—Howard L. Sherman 





When requesting information concerning 
business questions, please address this 
department and enclose a self-addressed 
stamped envelope. Also refer to the date 
of the issue. 
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Business Background 









Now that the atom is split let's find place to park the car, 


says Tobé to merchants—Notes on General Motors offering 





HANGE—Anyone who knows 

Tosk, and nearly every retailer 
who has built a good business knows 
her, invites her to start talking shop 
and to keep on talking. For not only 
does she give her imagination free 
rein, but she has rare facility in pass- 
ing on to others what her imagination 
perceives. Consequently, retailers the 
country over who attended the recent 
Tobé Award Dinner were as inter- 
ested in getting her views on retail- 
ing and its problems as they were on 
receiving the more conventional views 
of the men the Dinner honored. 


The Spotlight—Featured speakers 
on this occasion were J. C. PENNEY, 
board chairman of the chain bearing 
his name, who of course needs no in- 





By Frank H. McConnell 





troduction to investors, and Davin L. 
Rike, president of Rike-Kumbler 
Company of Dayton, Ohio, well 
known in retail circles, particularly 
in Ohio, though not so widely so 
among investors. Mr. Rike heads a 
store his grandfather founded 102 
years ago; since 1940 he has run up 
its sales to $41 million in 1954, a 
level five-and-a-half times greater 
than it was in 1940. He received the 
award for good retailing performance 
and it was presented to him by Mr. 
Penney, a former winner. They nat- 
urally held the spotlight. Tobé, some- 
times formally introduced by her full 
name of Mrs. Tosp& CoLLer DAvID, 
head of the fashion and merchandis- 
ing advisory firm of Tobé & Asso- 
ciates, was not far away. For after 
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Supplement. 


with your name and address. 


Dept. FW, 600 Griswold Street 





HOW 10 GET INTO 
EXPANDING SITUATIONS EARLY 


The large profits to be made in stocks are accomplished by 
purchasiag an issue either before its major move has begun, 
or when it is in the early stages of a major advance. 


How this is done—how it has worked out in the past few years 
—and WHAT STOCKS we believe are now true “expanding 
situations” is told in the following material: 


—our study "Getting Into Expanding Situations Early," which 
may be an eye-opener for you. 


—Our 20-page manual, "A Proved Method of Building Your 
Fortune Through Common Stocks" which explains, and docu- 
ments, our scientific methods for selecting fast-growth stocks. 


—the current issue of our Weekly Bulletin "Supervised Growth 
which features stock groups with attractive long- 
range prospects for investments of $5,000, $10,000 and 
$25,000; and includes our new ATOMIC GROWTH STOCK 


You may have all this material by simply sending us a dollar 
Our aim is to acquaint you with 
a unique service (est. 1930) specializing in those stocks likely 
to appreciate materially in value in from 3 to 10 years. 


INVESTMENT LETTERS, INC. 


Detroit 26, Michigan 


















all it was her dinner and it was, as 
she described it, the Boss’s Dinner; 
she had counseled many of the 400 
bosses present. 





Parking Problem — Looking a 
quarter century ahead, for no Tobé 
gathering contents itself solely with 
current problems, Mr. Rike forecast 
a glowing future for store business at 
the present downtown stand provided 
the retail business solves a common 
problem. “Downtown areas of major 
United States cities,” he said, “can 
experience their greatest period of 
growth in the next 25 years if busi- 
ness and civic leaders unite in a real- 
istic program designed not only to 
facilitate private and public transpor- 
tation but themselves take the lead in 
éstablishing self-supporting off-street 
parking.” He then told of Dayton’s 
success in creating more off-street 
parking space near mercantile centers 
than, he said, any other cities. 


Woman’s View — But it was 
Tobe’s bold seizure of the problem 
that seemed to captivate the audience, 
and incidentally to suggest one reason 
why she is a fashion consultant of 
high ranking. “Now that our scien- 
tists have succeeded in splitting the 
Atom,” she said, “their next problem 
is where to park the car. You willf sh 
park it on a moving strip, take afi ‘a 
punched card, move to another strip du 
which will transport you to the store, to 
return you, put your punched ‘card in ne 
a car finder. Then voila! your cari the 
will come rolling down to you in abe 
matter of minutes. Personnel? Theregi cat 
won’t be any—the whole works will stc 
be automatic, electronic, magic.” Sogghol 
there you have the solution even agg Ur 
Chrysler reports January sales }j 
dealers at a bare fraction below th 
January 1950 high and _ Genera 
Motors builds new facilities to pro 
duce more cars to take’ people shoj 
ping and elsewhere. 
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General Motors — Some of ther 
sidelights of the General MotomgThi 
stock offering (see also page 26) alggord 
of greater-than-usual interest to Walford 
Street habitues, themselves  wellfegr 
accustomed to large scale financitjro 
projects. The underwriting grou sr 
captained by Morgan Stanley g™vea 
Company numbers 330 membef 
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They will purchase any unsubscribajjior 
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: 67th consecutive dividend as of January 1, 1955. 
a During 1954, growth continued both in consumer sales and 
1- in the number of franchised bottling plants. 
to 440 franchised Royal Crown Cola bottling operations have 
ir plans for expanding their markets in 1955. These plants are 
in located in all 48 states, Puerto Rico, Cuba, Nassau, Hono- 
et lulu, Antwerp, Belgium, Republic of Mexico and the Repub- 
n’s lic of Panama. During 1955 there will be a further expansion 
oe of markets both within and without the United States. 
ers 
NEHI CORPORATION tit and PAR-T-PAK 
vas : come in 4 
lem Columbus, Georgia variety of flavors! 
nce, 
son 
t of 
ien- 


th Vor 
i” Consecutive Dividend 


Nehi Corporation, makers of Royal Crown Cola, Nehi and 
Par-T-Pak Beverages. .. the most complete line of nationally 
distributed soft drinks . . . announce the payment of their 
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lem 
willf™ shares; they were so prepared, in 


ke afm fact, before it was known that E, I. 
strip (u Pont would exercise ‘its rights 
tore to subscribe to a large block of the 
rd infm™ new offering. Best estimates indicate 
r catfm that 500,000 to 750,000 shares may 


in ame involved in the distribution. Be- 


[here™ cause General Motors has a large 
; will stockholder family, some 460,000 
” Soiholders, scattered throughout the 
en afm United States and in many foreign 
es bymcountries, the subscription period, 
w th@@usually 15 days or thereabouts, has 
enerd™m been set in this instance at 30 days. 
> pr 

shop Market Activity — During this 





period the underwriting group will 
actively buy and sell rights as well as 
General Motors shares in the market. 
This will be necessary to match up 






of tht 
VL oto 









6) a@™orders and to help maintain an 
o Walrderly market. On the day that the 

wellf/#greement between the underwriting 
janciliggtoup of the automobile company was 





grolm'gned, the stock market itself was 
niey Peak, off over 3 points in the Dow 
ember™ones averages. General Motors com- 
pscrib@gmon held fairly well. The stock was 


WORLEHEBRUARY 16, 1955 




























FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


C For enclosed $20 check (or M.O.) please enter order for 
(a) 52 weekly issues of Financia, Wor.D; 


(b) 12 monthly issues of 64-page “INDEPENDENT APPRAISALS” 
(Ratings and Condensed Reports on 1,970 Stocks) ; 


(c) Investment Advice Privilege, as per rules; 
: (d) One copy Annual $5 “Stock FactocrapH” Manual. 
: (0 For $11 enclosed please send all the above for 6 months. 
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due to take a further cut on paper at 
least, becoming ex-dividend the next 
day. Add to these various factors the 
suppressed concern over the possi- 
bility of trouble during the evacuation 
being staged in China seas, and one 
gets an idea of the resourcefulness 
and courage required by under- 
writers in broadening the stockholder 


base of a great American corporation. 
For getting new stockholders is one 
of the desires of the General Motors 
management in offering nearly 4.4 
million additional shares of common ; 
for every stockholder becomes poten- 
tially a customer for the product his 
company makes and sells. All in all, 
the investment banker earns his keep. 
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BLAW- KNOX 
COMPANY 


Dividend #153 





The Board of Directors of 
Blaw-Knox Company, a Dela- 
ware corporation, at a meet- 
ing held January 31, 1955, 
declared a cash dividend of 
THIRTY CENTS ($.30) per 
share, payable March 15, 1955 
to stockholders of record at 
the close of business on 
February 21, 1955. 


G. L. LANGRETH 


Vice President — Finance 

















SERBORRD 


FINANCE COMPANY 





COMMON STOCK DIVIDEND 


80th Consecutive Quarterly Payment 


The Board of Directors of Seaboard 
Finance Co. declared a regular quar- 
terly dividend of 45 cents a share on 
Common Stock payable April 10, 
1955 to stockholders of record March 
24, 1955. 


PREFERRED STOCK DIVIDENDS 


The directors also declared regular 
quarterly dividends of 53 cents a share 
on $2.12 Convertible Preferred Stock, 
and $1.4334 on the $5.75 Sinking 
Fund Preferred Stock. All preferred 
dividends are payable April 10, 1955 
ref en of record March 24, 

A. E. WEIDMAN 
Treasurer 
January 27, 1955 











American-Standard 


PREFERRED DIVIDEND 
COMMON DIVIDEND 
A quarterly dividend of $1.75 per share 
on the Preferred Stock has been de- 
clared, payable March 1, 1955 to 
stockholders of record at the close of 
business on February 23, 1955. 

A quarterly dividend of 32 cents per 
share on the Common Stock has been 
declared, payable March 24, 1955 to 
stockholders of record at the close of 
business on February 23, 1955. 
AMERICAN RADIATOR & STANDARD 

SANITARY CORPORATION- 


FRANK J. BERBERICH 








Secretary 








CORPORATE EARNINGS 








EARNED PER SHARE 





EARNED PER SHARE 





ON COMMON STOCK: = 1954 1953 | ON COMMON STOCK: 1954 = 1953 
12 Months to December 31 12 Months to December 31 
Allegheny Ludlum Steel.. $2.30 $4.40 | Talcott (James) ........ & $2.03 
American Bakeries ...... 2.61 2.66 | Teck-Hughes Gold ...... *0.18 *0.17 
Amer. Brake Shoe....... 3.19 3.70 | TelAutograph Corp. ..... 2.01 1.29 
American Can .......... 2.53 2.56 | Texas Gulf Producing.... 4.27 3.47 
American Dredging ..... 9.68 431 | Toledo Edison ....:...4. 1.02 0.93 
ARO BO ck icd vatiase 7.83 GSD | Teese TiOs noni c co cacncs 1.64 1.40 
Atlantic Refining ....... 4.47 5.41 | Union Bag & Paper...... 6.09 5.58 
Baldwin Securities ...... 0.19 0.29 | Union Carbide & Carbon 3.10 3.55 
Baltimore Transit ....... 0.59 OS? + Weed GOO. oid cscs 0.30 0.25 
Bagi: Citar wissccccsiss 1.03 1.02 | United Drill & Tool “B” 1.62 2.63 
Bristol-Myers ........... ya 1.44 | U. S. Rubber Reclaiming D2.16  D0.31 
Carborundum Co. ....... 1.92 3.69 | United Transit (Del.).... 0.53 0.73 
—— & “Pied Corp. 0.72 re ——— goes —* — 1.78 
gt ee 8 eae 1.14 2.1 a. Iron, Coa OMG... } 0.74 
Cent. Hudson Gas & Elec. 0.94 O50 1 Wee TRE oss eee n.d 1.32 1.92 
Cent. & South West Corp. 2.00 172 1 Wielwerth Go. .iciccscves D0.48 0.82 
Gaea-Cole Int'h...<..... 37.16 36.97 | Washington Gas ........ 3.03 2.10 
Commonwealth Invest. ... 0.28 0.29 | Western Auto Supply.... 5.36 6.05 
Consolidated Gas (Balt.) 1.89 1.68 9 Months to December 31 
Comtamer Corp, .. 00.0... 5.31 ‘. ee LG ere 0.79 D017 
Continental Baking ...... 4.01 396 | Beawnit Mills ........... 1.74 1.78 
Crown Cork Infl “B”.... 2:17 1.72 | Harbor Plywood ........ 0.47 0.51 
Duquesne Light ......... 2.26 222) Rte Se kntin evi scinees 1.25 2.53 
East Tenn. Natural Gas.. 0.46 0.42 | Sunbeam Corp. ......... 2.41 2.47 
Fastern States Corp...... 1.13 0.73 6 Months to December 31 
Electric Bond & Share... 1.29 - Be. 8 ft aera eee 1.47 0.61 
Empire District Elec..... 1.96 2.12 | Amer. Hide & Leather.... D0.94 D0.48 
Fairchild Camera & Inst. 3.51 1.93 | Beckman Instruments ... 0.45 0.40 
Federal United Corp..... 0.27 0.19 | Dodge Mig. .....n2..00 1.69 1.23 
gd © or ee S72 3.73 | Giant Yellowknife Gold... *0.14 — *0.24 
Frankenmuth Brewing ... 0.48 0.44 | Harris-Seybold ......... 2.43 2.15 
General Candy .:.......: 1.24 1.34 | Int’l Minerals & Chem.... 0.78 0.87 
Hartford Electric ....... 3.54 3.29 | Meredith Publishing ..... 1.31 1.38 
Hawaiian Electric ....... 2.65 2.45 | Mid-States Steel & Wire 3.31 3.54 
Indiana Gas & Chem..... 1.33 1.64 | Motor Products ......... D4.28 —_—+D0.58 
Insuranshares Ctfs. ...... 0.51 0.44 | Barker Appliance ....... 1.51 1.37 
Int’l Business Machines.. 11.35 8.53 | Railway & Utilities Inv... 0.24 0.08 
Iowa-Illinois Gas & Elec. 2.04 2.35 | Spencer Chemical ....... 1.17 1.81 
Johns-Manville ......... 5.24 620 | Torrington Co. «2... 6.40 0.97 1.16 
Kansas City Pwr. & Lt... 233 2.42 3 Months to December 31 
Koppers Co., Inc......... 2.77 451 | Ashland Oil & Refining.. 0.31 0.30 
Lamson & Sessions...... 3.14 3.69 | Beech Aircraft .......... 1.48 1.05 
La Salle Ext. Univ....... 1.11 0.93 | Black & Decker ......... 2.21 1.70 
Lehigh Valley R.R....... 1.76 4.66 | Burlington Industries .... 0.53 0.26 
Libbey-Owens-Ford ...... 4.64 3.72 | Cornell-Dubilier ........ 1.08 1.14 
Maine Public Service..... 2.03 1.73 Harshaw Chemical ...... 1.24 1.10 
Marquette Cement ....... 5.19 4.28 | Kalamazoo Veg. Parch... 0.66 0.86 
Minnesota & Ont. Paper.. 4.66 4.42 | Maxson (W. L.) ....... 1.01 1.21 
Moore-McCormack Lines 2.40 2.64 | National Theatres ....... 0.20 0.24 
Morris Plan of Calif...... 252 250 | Pacthie Mille: . .ccccennccs 0.56 0.58 
er a seeneee = = pe D0.38 ~—_ 031 
ational Steel ........... , y 
New England Tel. & Tel. 7.84 7.50 ' _ 12 Months to November ® 
. . . pe Automatic Voting Mach. 2.20 / 
N. Y., Chic. & St. Louis.. 6.05 7.70 Sites teen 3.73 442 
N.Y. State Elec. & Gas. ° 2.59 2.95 Brunner Mf Sea ae eee 0.10 0.37 
Niagara Share Corp...... 0.85 0.82 Cock Paint <4 Ls sae 4a 420 
North Shore Gas (Ill.).. 5.15 3.92 Deevicn itis se 5.93 10.39 
North. States Pwr. (Minn.) 1.07 1.10 Sincant Rertiture : sa j ; 2 60 280 
ony Pharmacal ..... ‘ raf } _ Hooker Electrochemical .. 1.20 0.96 
Oklahoma Natarai'Gas... 162 0.85 | Ptermetional Shoe .....». ae 
Olin Mathieson Chem..... 3.11 2.94 | Kohring Co. - ......---. a ae 
Oshkosh B’Gosh, Inc..... 2.86 2.50 Saree "390s 2.00 
Danity Claw 185 109 | 2aco-Lowell ee ri OW 
Pacific Gas & Elec....... 268 gi | Sere ae a 
Penn-Dixie Cement ..... 6.72 5.57 aE a ete; Heer 3.67 2.44 
Pittsburgh Steel ........ oe wi gosto % ; 
: : 9 Months to November 3 
Real Silk Hosiery....... 0.75 0.32 68 1.85 
Rockwell Mfg. ........-. 3.04 3.01 | Sheaffer (W. A.) Pen... 2. 202 
Ruberoid Co. ........... 3.13 3,34 | United Shoe Machinery... 1.60 ” 
St. Louis-San Francisco.. 2.38 5.02 6 Months to November ~ 
Sharon Steel ............ 285 6.10 | Stokely-Van Camp ...... 0.94 09 
Shawinigan Water & Pwr. *2.84 = *2.27 3 Months to November 3) 
Sierra Pacific Power..... 2.44 2.64 Madison Square Garden. . 0.29 0.15 
Smith, Kline & French. ak 1.94 1.01 Warner Bros. Pictures. me 0.49 0.31 
South Carolina El. & Gas 1.33 1.15 = 
Southwestern Pub. Serv. 1.55 1.50 *Canadian currency. D—Deficit. 
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This announcement is neither an offer to sell nor a solicitation of an offer to buy any 
of these Shares. The offer is made only by the Prospectus. 


4,380,683 Shares 
General Motors Corporation 


Common Stock 


($5 Par Value) 


Rights, evidenced by subscription warrants, to subscribe for these shares are being 

issued by the Corporation to the holders of its Common Stock, which rights will 

expire at 6:00 P.M., Eastern Standard Time, on March 7, 1955, as more fully set 
forth in the Prospectus. 





Subscription Price $75 a Share 





The several underwriters may offer shares of Common Stock at prices not less than 

the Subscription Price set forth above (less, in the case of sales to dealers, the con- 

cession allowed to dealers) and not more than either the last sale or current offering 

price on the New York Stock Exchange, whichever is greater, plus an amount equal 
to the applicable New York Stock Exchange Commission. 





Copies of the Prospectus may be obtained from only such of the 
undersigned as may legally offer these Shares in compliance 
with the securities laws of the respective States. 


MORGAN STANLEY & CO. 


DILLON, READ & CO. INC. THE FIRST BOSTON CORPORATION KUHN, LOEB & CO. 


BLYTH & CoO., INC. GOLDMAN, SACHS & CoO. HARRIMAN —— & CO. 
KIDDER, PEABODY & CO. LAZARD FRERES & CO. LEHMAN BROTHERS 
MERRILL LYNCH, PIERCE, FENNER & BEANE SMITH, BARNEY & CO. 
STONE & WEBSTER SECURITIES CORPORATION UNION SECURITIES CORPORATION 
WHITE, WELD & CO. DREXEL & CO. HORNBLOWER & WEEKS 
PAINE, WEBBER, JACKSON & CURTIS SALOMON BROS. & HUTZLER 


WERTHEIM & CO. DEAN WITTER & CO. 


February 9, 19565. 



































This announcement is neither an offer to sell nor a solicitation of an offer 
to buy any of these securities. The offering is made only by the Prospectus. 


NEW ISSUES February 9, 1955 


American Water Works Company, Inc. 


225,000 Shares 


Cumulative Preferred Stock, 544% Series 
(Par Value $25 per Share) 


Price $25 per Share 


Plus accrued dividend from date of issue 





540,894 Shares 


Common Stock 
(Par Value $5 per Share) 


The Company is offering to the holders of its Common Stock the 
right, evidenced by transferable Warrants, to subscribe at $9.50 
per share for the above shares of Common Stock at the rate of 1 
share for each 5 shares of Common Stock held of record February 
8, 1955. Northeastern Water Company has advised the Company 
that its Rights to subscribe for 325,000 Shares of the above Com- 
mon Stock will be exercised. Subscription Warrants will expire at 
3:30 P.M., Eastern Standard Time, on February 23, 1955. 


The several Underwriters have agreed, subject to certain condi- 
tions, to purchase any unsubscribed shares and, both during and 
following the subscription period, may offer Common Stock as set 
forth in the Prospectus. 


The Prospectus relating to the Preferred Stock, or the Prospec- 
tus relating to the Common Stock, or both, may be obtained in 
any State from only such of the several Underwriters, including 
the undersigned, as may legally distribute them in such State. 


W.C. Langley & Co. The First Boston Corporation 


Glore, Forgan & Co. Hemphill, Noyes & Co. Hornblower & Weeks 
W.E. Hutton & Co. Paine, Webber, Jackson & Curtis 


Stone & Webster Securities Corporation White, Weld & Co. 


Street News 


























305 ACRE CATTLE FARM 


IN ALBEMARLE COUNTY, VIRGINIA 


Stream fed pastures carry over 100 cattle. Complement of farm 
buildings. Modernized, extremely comfortable 7 room house, 
guest cottage. Competent manager. Illustrated folder on request. 


TAXES $101.85 PRICE $87,500 


EDWIN G. LEE, JR. REALTOR 


Charlottesville Virginia 
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Wall Street uniformly wrong 
on deciding du Pont wouldn't 


maintain its position in GM 


pinion in Wall Street was never 

so uniform — and uniformly 
wrong—on any subject as it was on 
the question of whether E. I. du Pont 
de Nemours & Company would main- 
tain its control position in General 
Motors by subscribing for its share of 
the new stock issue. The answer 
everywhere was “No” and sound rea- 
sons were given for this opinion. 

So it came as a decided surprise 
when, on the morning of Friday be- 
fore final details of the offering were 
made known, the news ticker carried 
a story from Wilmington to the effect 
that the du Pont finance committee 
that morning had decided to subscribe 
for its share of the offering if the 
price were right. ‘The news was the 
more remarkable because just half 
an hour before, the same news tickers 


had flashed from Washington the de- 


cision of the Attorney General to ap- 
peal the lower court decision against 
the Government in the anti-trust suit. 
Parties to that suit, among others, 
were du Pont and General Motors. 

The  Government’s complaint 
makes much of the fact that du Pont 
owns some 22 per cent of General 
Motors common stock. The lower 
court’s decision settled nothing per- 
manently. There was always the 
chance that the Government might go 
on to a higher court. That was the 
main argument against du Pont exer- 
cising its rights to the additional Gen- 
eral Motors stock. And the decision 
of the Department of Justice to appeal 
the decision seemed to most people to 
rule out du Pont as a subscriber to 
the General Motors offering. 


The search for superlatives has 
always been a chief objective of men 
writing publicity items. When 1 
doubt, they always give themselves 
and their clients the benefit, making 
the necessary face-saving qualifica 
tions. The General Motors offering; 
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An Important Announcement for Investors 


Enlarged Value Line Survey Now Includes These 
Valuable New Aids for Increasing Capital and Income 


NEW YORK, February 14:—With the release of the newly enlarged 
Value Line Investment Survey the investor can now benefit for the first 


time from a systematic ranking of 654 major stocks, kept continuously 
up to date. 


Now it is possible not only to see at a glance which stocks are over- 
priced and which are underpriced currently, but also to compare your 
stocks in five important respects—past growth, price stability, yield, 
appreciation prospects, future long-term growth potential. 


, How important this is to the investor is emphasized by the fact 
that many stocks today, some with an impressive record of stability 
or growth, have been bid up to prices where yields are low and prospects 
for appreciation are limited. ‘ 


| Note how the five objective standards of comparison provided by 
the enlarged Value Line Survey help you choose the right stocks for 
your own personal investment objectives: 





Now See this Timely New 64-Page Bonus 
Issue on AVIATION and AUTO STOCKS 


To enable you to judge for yourself how the enlarged 
Value Line Survey would prove profitable to you, we 
invite you to take advantage of this Special Introduc- 
tory Offer. It would bring you as a bonus the first 
edition of the enlarged Survey covering all leading 
Aircraft, Airline, Automobile, Truck and Agricultural 
Equipment stocks. This timely 64-page issue includes a 
full-page analysis of each company's background, de- 
velopments and prospects, advance 1955 earnings and 
dividends estimates, long-term future projections of 
earnings, dividends, normal prices to 1958-60, specific 
advice on each stock. 


Your bonus issue of the Value Line Survey—sent you 
at once under this special $5 Introductory Offer— 























E mM @) @) (4) (5) analyzes 43 Aircraft, Auto, etc. stocks including: 

COMPARE ‘ Allis-Chalmers Douglas Aircraft No. Amer. Aviation 
Pan enim stalitity net inet —— — Fei = Lines Paver nem ee 

eC ~ merican Motors eneral Dynami tudebaker-Pa 

| Appraisal Price Index Index Next 12 Mos. Potential Bell naar Goneeal Motors _ Trans World Airlines 

s *STOCK | Group Vv oeing nt’l Harvester nite ircraft 

; eet. i - Chrysle Lockheed United Air Line 

€ (a building stock) Overpriced 52 44 15 3.8%  — 4% Curtiss-Wright Martin (Glenn L.) and 23 ohare : 

d *STOCK I Group Ne : : SPECIAL: Also included is the Summary of 

t (a textile stock) Underpriced 50 70 46 60%  +40% advices on all 700 supervised stocks as shown 

e in the comparison of Stock I and Stock II at 

e *Name of stock available on request. tRange is 100 to |. left. 

These 5 common-sense standards of value—brought to you exclusive- SPECIAL $5 

l 


ly in the enlarged Value Line Investment Survey—are applied to each 
If of the 654 major stocks under year ’round supervision. In comparing 
the two stocks illustrated above you see that: 


INTRODUCTORY OFFER 
Under this Special Introductory offer you 


Ss would receive: 

e- YIELD: Stock II gives you a larger income than Stock I. In this con- . . 
nection, note that last year’s dividend is not always a sound index 1 Four weekly | ores of the new Value Line 

D- to next year’s dividend. That is why Value Line’s yield measure- Survey with detailed Ratings & Reports on more 

t ments are based on dividends 12 months ahead as estimated by the than 200 stocks and 14 industries. 

s Value Line staff, one of the largest in the field of security analysis. 

it. (a a estimates have been remarkably accurate 2. A Special Situation Recommendation cover- 
in the past. 


+5 ing’ an especially undervalued stock or bond 

is STABILITY: As you can see, Stock II has an average record of price selected for extraordinary capital gain over a 
stability (better than 45% of all stocks) while Stock I has a Stability period of time. (The remarkable record of the 
Index of only 15 (less stable than 85% of all stocks.) Each of 700 














nt stocks is ranked according to its record of price stability, based on last 179 monthly recommendations is included.) 
nt — cyclical and month-to-month fluctuations. 3. The Supervised Account Report illustrating 
-al GROWTH: Note that Stock II also has a higher Growth Index. It has, how the Value Line would administer a particu- 
. ~ ae eee arene then 69% of all coos - = 1 10 a lar portfolio, with advance notice of all changes 
e weig or later years). On the other hand, Stoc is not a : v 
growth stock, having been outperformed by 85% of stocks. to be made in the account. (The complete 14 
af- year record is included.) 
! CURRENT VALUE: Regardless of long-term growth or price stability, 3 el oe 
he is the stock currently underpriced or overpriced? Each stock in the 4, Two Fortnightly Commentaries interpreting 
0 Value Line Survey is at all times appraised in one of five classifica- the effects of political and economic develop- 
g tions: (I) Especially Underpriced, (II) Underpriced, (III) Fairly ments on stock prices 
he Priced, (IV) Fully Priced, (V) Overpriced. P 7 
er- These ee. are based a the objective Value Line Rati s 5. 4 Weekly Supplements reporting on new de- 
which project normal capi ions o e earnings an ividends . 
on- in sight one year ahead. You can see that Stock II is underpriced velopments affe cting the more than 700 stocks 
relative to its probable price during the coming year, while Stock I under supervision. 
ion 8 ORT 6. 4 Weekly Summaries giving up-to-date 
eal FUTURE GROWTH POTENTIALITY: For poane investors future growth weekly rankings on all 654 regular stocks and 
potentiality ranks high as an investment objective. Value Line , +t Cra, as 
; to estimates the future appreciation potentiality 3 to 5 years hence more than 60 Special Situations. 
to based on reasonable assumptions as to a hypothetical economy. This Plus the 64-page Aircraft and Auto edition 
gives you a measurement of future growth with which to compare at no extra charge 
each stock on the same basis. Note that Stock II has much better s 
long-term prospects than Stock I. 
a a a salen an The Value Line Survey is now used by over 
has ) 13,000 individual and institutional subscribers 
| Value Line Investment Survey, Dept. FW-19 throughout the world, including banks, trust 
nen ey. Dep sot saa ee Ee 
in 5 East 44th Street, New York 17, N. Y. companies, insurance companies and universities. 
I 
MS Th nas my 4 weeks subscription Name... ..scsssesseesseeesessoo | THE VALUE LINE 
1 a e Special Introductory i . 
1ca- rate of $5. | am to receive Aditi i INVESPfMENT SURVEY 
ing bo 4-Saee Ait Se Pee 2 SR AFSL LE EE Rs Do OD eS : Published by ARNOLD BERNHARD & Co., Inc. 
’ 
Ti | issue at no extra cost. CAO cen teeter Zone Sates. oss , . THE VALUE LINE SURVEY BUILDING 








5 EAST 44TH STREET, NEW YORK 17, N. Y. 
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SPENCER CHEMICAL 
COMPANY 
Dividend Notices 


The Board of Directors today de- 
clared the following dividends: 


COMMON STOCK 

A quarterly dividend of 60 cents per 
share on the common stock payable 
March 1, 1955 to holders of record 
February 17, 1955. 


PREFERRED STOCK 

The regular quarterly preferred 
dividend of $1.05 per share on the 
4.20% Cumulative Preferred Stock, 
payable March 1, 1955 to holders 
of record February 17, 1955. 


JOHN P. MILLER 
Vice President— Finance 


Kansas City, Mo. February 5, 1955 
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BEAUNIT MILLS 


He fae, Ga 


The Board of Directors declared the 
regular dividend of $1.25 per share 
on the $5.00 Dividend Cumulative 
Preferred Stock, payable March 
1, 1955 to stockholders of record 
February 15th. 

A dividend of 30¢ per share was 
declared on the Common Stock, 
payable March 1, 1955 to stock- 
holders of record February 15th. 


H. W. SPRINGORUM, Treasurer 
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Atlas Corporation 


33 Pine Street, New York 5,N.Y. 


Dividend No. 53 
on Common Stock 


















A regular quarterly dividend of 50¢ 
per share has been declared, payable 
March 21, 1955 to holders of record 
at the close of business on February 
28, 1955 on the Common Stock of 
Atlas Corporation. 

Wa ter A. PETERSON, Treasurer 


February 3, 1955 
































CONTINENTAL 


Cc CAN COMPANY, Inc. 


A regular quarterly dividend of ninety- 
three and three-quarter cents ($.93%4) 
per share on the $3.75 cumulative pre- 
ferred stock of this Company has been 
declared payable April 1, 1955, to stock- 
holders of record at the close of busi-- 
ness March 15, 1955. 


LOREN R. DODSON, Secretary. 



















for instance, was referred to several 
times as a “record-breaking” issue. 
What they meant was a direct, one- 
step offering of stock by an industrial 
company. Actually, American Tele- 
phone & Telegraph Company has 
made several offerings to stockholders 
exceeding the dollar value of the Gen- 
eral Motors issue. The distinction is 
that the Telephone transactions in- 
volved issuance of stock in two 
steps. First was the offering of con- 
vertible debentures at the rate of $100 
principal amount for each seven 
shares of stock. Next came the ex- 
change of that $100 debenture for one 
share of stock upon payment of $36— 
issuance of stock in two easy steps, 
the second to be taken at the will of 
the subscriber within a_ ten-year 
period. Both this and the General 
Motors type of one-step stock offer- 
ing necessarily involved issuance of 
stock at less than market value. The 
last American Telephone convertible 
debenture offering, late in 1953, 
brought in $604 million on the first 
step. Through conversions in the 
first year, A. T. & T. took in an addi- 
tional $215 million. The last Tele- 
phone offering to stockholders, there- 
fore, was about two and one-half 
times the size of the General Motors 
transaction. Technically, however, 
General Motors was correct in using 
the term “record-breaking.” 


Eugene G. Grace, still the domi- 
nating spirit in Bethlehem Steel, 
pointed with some pride in his last 
press conference to the number of 
pension funds and other similar in- 
vestors holding the company’s stock. 
It was his answer to the comment 
that the number of stockholders had 
not increased. Some of the New York 
commercial bank chairmen had re- 
sponded similarly to questions about 
their diminishing stockholder lists. 
It is so very much easier to sit 
across the table with the manager of 
a fund—a tutored investor—and get 
his proxy than it is to convince a 
multitude of small investors that it is 
tc their interest to string along with 
the management. In this connection, 
it is interesting to note that all of the 
bank chairmen, replying to a planted 
question at their annual meetings, 
welcomed the suggestion that bank 
stocks should be made legal invest- 
ments for savings banks. It happens 






























that the question was “planted” by 
a bank stock specialist in the Street. 
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Copper Profits hte 
wot 
— FE cen 
Continued from page 4 nee 
In the meantime, this country was 9 pet 


undergoing a business letdown, ac- | 
companied by lower demand for cop- @ ti 
per. But there was never much @ the 
chance that this would affect the cot 
price of the metal. For one thing, mj tot 
substantial voluntary reductions were iM si 
made in Chilean output early in ¥ for 
1954, and important tonnages were MM Bu 
also lost because of strikes in Chile § the 
and in this country later on. More § t0 
important, however, was the strong Mj hig 
uptrend in copper demand in Europe. ! 
Our imports of copper showed ag Do 
marked contraction last year, while ¥ pe 
our exports more than doubled. ove 
Accordingly, a price increase has §™ the 
seemed much more probable than a ¥@ pt 
price cut for many months. Pro- jj vh 
ducers were reluctant to mark up 
their quotations because of growing @ ‘t 
competition from aluminum, though §§ 
they could have done so long since; @ "4 
last October, copper sold in London 
at the equivalent of 3834 cents a 
pound, an all-time high. They were 
finally impelled to mark up the price 
to 33 cents at the end of January 
because of the aggravated shortage 
resulting from a month-old strike in 
Rhodesia which has cost some 36,000 
tons of copper production to date. 
World supplies are still short, and 
will remain so for some months to 
come. Consumption in this country 1s 
picking up, demand remains strong 
abroad, U. S. producers’ stocks are 
close to an all-time low and there is 
no prospect of any significant addition 
to supplies over the medium term 
future. The shortage has gotten s0 
acute that the Department of Com- 
merce, faced with demands that it 
either release more metal from the 
stockpile or place an embargo on ¢x- 
ports, has adopted the latter course. 
Copper scrap exports are to be 
severely restricted and refined coppét 
cannot be exported at all unless it has 
been produced from foreign ores. 
There is little question that the 
present price of 33 cents can be mail 
tained. Copper recently sold in the 
London market at the equivalent of 
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4, cents. If the market should 
gften, the Government might seize 
the opportunity to replace the 40,000 
tons it diverted from the stockpile 
te last year, though such action 
yould not directly support the 33- 
ent price. But this price will not 
need any support for an indefinite 
period to. come. 

Last year, U. S. producers ob- 
tined about 30 cents a pound for 
their output. Anaconda and Kenne- 
ett did not equal this figure on their 
total production since they received 
jightly less than 24 cents a pound 
for their substantial Chilean output. 
But these two companies, as well as 
their smaller competitors, will benefit 
to a considerable extent from the 
higher U. S. price now prevailing. 

Anaconda, Kennecott and Phelps 
Dodge shares have all risen 85 to 90 
per cent from their lows of a little 
over a year ago. At present prices, 
they already discount much of their 
prospective earnings improvement, 
which was anticipated well before the 
event, and in view of the character- 
istically volatile nature of demand for 
copper they remain, as they have al- 
ways been, fundamentally speculative. 
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Machine Tool Makers 





Concluded from page 6 


of these companies—the Greenfield 
management has agreed to nominate 
lor membership on the company’s 
board of directors two men selected 
by his group. He also disclosed to 
FinanctaL Wortp that due consid- 
tration will be given to a “marriage” 
in some form or other between 
Greenfield and Van Norman, though 
asserting that “the Greenfield man- 
agement is entirely free and inde- 
pendent of any plans or suggestions I 
may have.” 

Although few companies in the 
mackine tool group currently appear 
0 qualify as candidates for higher 
35 earnings, Ex-Cell-O, Sundstrand 
Machine Tool, and Greenfield Tap & 
Die could do better if the business 
covery persists. However, as the 
Federal Reserve Bank of Cleveland 
ints out: “The machine tool indus- 
y apparently faces a major educa- 
onal job in convincing producers . .. 
if the high cost of retaining obsolete 
vols in the shop.” 


EBRUARY 16, 1955 




















PHELPS DODGE 
CORPORATION awe, 
The Board of Directors has 
declared a first-quarter divi- THE DAYTON POWER 
dend of Sixty-five Cents (65¢) AND LIGHT COMPANY 
per share on the capital stock DAYTON, OHIO 
of this Corporation, payable 130th Common Dividend 
March 10, 1955 to stockhold- The Board of Directors has declared a 
regular quarterly dividend of 50c per 
i ee eee share on the Common Stock of the 
ie Company, payable on March 1, 1955 
M. W. URQUHART, to stockholders of record at the close 
Treasurer. of business on February 15, 1955. 
February 2, 1955 GEORGE SELLERS, Secretary 
February 4, 1955 















































For Early 1955 Profits 
19 UNDERVALUED 
STOCKS 
Expected to Show Earnings 
Gains of 25% to 50% 


| o pangiee- the big stock market gains of the past year, there 
are still “behind the market” stocks that offer you excel- 
lent profit possibilities. In search of real bargains, our Staff 
recommends 19 neglected stocks of companies headed for 
sharp earnings gains, and selling well below previous highs. 
Outstanding among these are the following: 





For Immediate Purchase 


Stock at 35 with earlier high of 80; profits up last year; 
further strong upswing in prospect. Financially strong, 
old line chemical, with earnings turning corner; recovery 
to former high would mean 28 point gain. Stock with big 
earnings potential now selling 32 points below its high; 
has big market profits on stock holdings in other prosperous 
companies. Stock at 29 that sold at 40 in ’51, and at 70 in 
?46; new popular products promise sales and earnings gains. 


Send only $1 for your copy of this Report on ‘19 Undervalued Stocks.” 
In addition we will send you without extra charge the next 4 issues of 
the Weekly United Reports, covering Stocks, Bonds, Business Outlook, 
and Washington Developments. (This offer open to new readers only.) 


r-——— FILL OUT COUPON AND MAIL TODAY WITH ONLY $1———- 
| BY AIRMAIL $1.25] FW 


FeSO HEHTEEHSHESESHE HEHEHE SHEESH HEHEHE HHEHHH SESE EE EEE 





see eH OHSS SESE ES HEHEHE HEB EHEHEH SHES HEHEHE HEHEHE HEHEHE HEHEHE EEE 














one Pi 58s dake Bes vhs nip ntS tea 20 pe se 

Se UNITED BUSINESS SERVICE 

SRY 210 NEWBURY ST. BOSTON 16, MASS. 
| Serving more business men and investors than any other advisory service. 






















LION OIL 4 


COMPANY 


A regular quarterly ¥ 

dividend of 50¢ per share 
has been declared on the 
one Stock of this Company, pay- 
able March 16, 1955, to stockholders of 
record February 25, 1955. The stock 
transfer books will remain open. 

E. W. ATKINSON, Treasurer 
February 8, 1955. 











BUSINESS OPPORTUNITY 





RETIREMENT BARGAIN 


3-br modern home, 37 acres for farming, 
eattle, poultry, deep well, pond, mail, 
school bus, near market, low taxes. Sacrifice 
$6,000 00 cash plus $6,000.00, easy terms. 


L. 0. CUMMINS 
DeFUNIAK SPRINGS, FLA. 





REAL ESTATE 


FLORIDA 








EXCLUSIVE BAY POINT 
MODERN COLONIAL HOME 


2 Master bedrooms—guest and servants rooms— 
4 beautifully tiled, colored baths—large living 
room—dining—Florida rooms—very large screened 
patio; marble and tile floors, elegantly furnished 
—central heating—$90,000. 


Owner, Box 37665, c/o Financial World 
86 Trinity Place, N.Y.C.-6 





MASSACHUSETTS 





TRADITIONAL SALT-BOX ANTIQUE 


Beautiful location, charming home overlooking 
scenic Merrimac River. Brochure on request, 
$28,500. Also Colonial Antique, magnificent view, 
boating to the sea, 6 fireplaces. Must be re- 
decorated. Only $10,500. 


B. W. Hopkinson & Co. 
River Road, Merrimac, Mass. 
Tel. 2281 


101 





WISCONSIN 





A SUMMER & WINTER PLAYGROUND 


About 450 acres; 10 government lots. Private 
lake and frontage on Bear Lake and Chippewa 
River. Muskies in lake and river. Log cabin 
32x32, two stories and basement. Knotty pine 
kitchen. Delco light plant and well. Cabin 20 
ft. above pri. lake. Excel. fishing and hunting. 
Timber in abundance. This place must be seen 
to be appreciated. Good road, open winter and 
summer. Located 25 miles east of Hayward, 
Wis. Price $45,000 cash. 


Write Paul J. A. Helke 
501 S. Union St., Shawano, Wis. 





MEXICO 


CUERNAVACA, MEXICO 
DELUXE ESTATE 


World’s finest all-year climate. Amer- 
ican owner selling your choice—either 
beautiful mansion just completed. 
Swimming pool, bar, barbecue, bil- 
liards, guest homes, landscaped garden. 
Entirely private, on canyon edge, su- 
perb highway enroute Acapulco. Stu- 
pendous mountain view overlooking 
golf grounds. Real bargain $115,000. 
Or smaller adjoining lovely five bed- 
room home, similar appointments, 
owner occupied $65,000. Details. write 


P. O. Box 8 Cuernavaca, Mexico 
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DIVIDENDS DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 


three days before the record date. 


Company 

Acme Steel Q 
Allegheny Ludlum Steel. 50c 
American Chicle ...Q62%c 
Amer. Encaustic 

Tiling QO 
American Metal Ltd... .50c 
American Radiator & 

Standard Sanitary ..Q32c 

Q$1.75 

Atlanta Gas Light....Q30c 
NOE COTM, «. crcnwn ca Q50c 
Bath Iron Works Q65c 
Bomd Stores .oysdee a 25c 
+Brunswick-Balke-Collender 


ew. cs acmeeee Q$1.25 
Canadian Fairbanks- 
Morse 


Cent. Illinois Lt 

Cent. Steel & Wire 

Chesapeake & Ohio Ry.Q75c 
Q87%4c 

Cinn, Milling Mach...Q75c 

Do 4% pf 

Cluett, Peabody 

Community Pub. Serv.Q25c 

Cone Mills Q20c 


Consolidated Dry 
Goods 
Continental Oil 
Corning Natural Gas.. 
Cream of Wheat 
Dayton Power & LightQ50c 
Do 3.75% pf. A...Q9334c 
Do 3.75% pf. B..Q9334c 
Do 3.90% pi. C...Q97%c 
Diamond Alkali .. 
Do 4.40% pf 
Dictaphone Corp. 
Eddy Paper Ltd 
Ely & Walker 
Dry Goods 
Empire Dist. Elec 
Ford Motor Canada*Q$1.25 
*O$1.2 
General Gas 
General Motors 
Do $5 pf 
Do $3.75 pf 
Gen. Outdoor Advert..Q50c 
Do 6% pf Q$1.50 
Godchaux Sugars Cl. A.50c 


Do 4%% pf..... ; 

Do 4%% pf.....Q$1.06% 
Heinz (H. J.) 

Dare Oly. « neheik Ke QO91%c 
Ideal Cement 
Int’l Cigar Machinery.Q25c 
Int’! Nickel Canada...Q55c 
International Paper ...Q75c 
Iowa Electric Light & 

Power 

Do 4.80% pf 
Jamaica Water Supply.Q50c 
Jewel Tea 50c 

Do 3%4% pf Q9334c 
Kern County Land....Q50c 
Lion Oil 050c 
Lockheed Aircraft . 
Lone Star Gas 
Ludlow Mfg. & Sales.Q65c 
Master Electric 


Pay- 
able 
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DIVIDEND NOTICE 


Notice is hereby given that divi- 
dends, in the respective amounts per 
share set out below, have been de- 
clared payable April 1, 1955, to 
shareholders of record at the close 
of business, March 1, 1955, on the 
following outstanding shares of 
ABITIBI POWER & PAPER 
COMPANY LIMITED: 


Preferred 28'4¢ per share 


Common 30¢ per share 
By Order of the Board 


L. B. POPHAM, Secretary 
Toronto, February 10, 1955 




















PHILADELPHIA ELECTRIC 
COMPANY 


6 ae Notice 


Dividends of 45 cents a share on 
the COMMON STOCK, and 25 
cents a share on the $1 DIVIDEND 
PREFERENCE COMMON 
STOCK, have been declared pay- 
able March 31, 1955, to stock- 
holders of record at the close of 
business on March 4, 1955. Checks 
will be mailed, 





Treasurer 
































Allegheny Ludium Steel Corporation 
Pittsburgh, Penna. 


At a meeting of the Board of Directors ¢ 
Allegheny Ludlum Steel Corporation held today, 
February 3, 1955, a dividend of fifty cents (50¢) 
per share was declared on the Common tod 

of the Corporation, payable Mard 

31, 1955, to Common stockholde 

of record at the close of busines 

on March 1, 1955. a 

The Board also declared a di 

dend of one dollar nine and threq 

eighths cents ($1.09375) per shat 

on the $4.375 Cumulative Preferred Stock of 
Corporation, payable March 15, 1955 to Prefertt 
stockholders of record at the close of busin¢ 


on March 1, 1955. 
S. A. McCASKEY, JR. 
Secreto 











——e 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a divi- 
dend of 50 cents per share on the 10,020,000 
shares of the Company’s capital stock out- 
standing and entitled to receive dividends, 
payable March 15, 1955, to stockholders of 
record at the close of business February 
24, 1955. 


'E. F. VANDERSTUCKEN, JR., 
Secretary. 
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DIVIDENDS DECLARED 











Company 
May Dept. Stores..... 045c 
Do $3.75-$6.si80054 Q933%4c 
Do $3.40 pf......... QO85c 
Mercantile Stores ....Q25c 
Metal Textile ........ Q10c 
Metal & Thermit...... Q50c 
Do 7% Wsisdssins Q$1.75 
Michigan Gas & Elec...45c 
Do 4.40% pf....... Q$1.10 


Do 4.90% pf... ..Q$1.22% 
Minnesota Mining & 








Mie. <cceeeee 040c 
Do $4 Shicswcecwiniwas QO$1 
Missouri Utilities ....Q3lc 
Muskegon Piston Ring. .10c 
Nat’l Dairy Products. .Q40c 
Nehi Corp. 2.02.23 Ql7t%c 
_ Newberry (J. J.)..... Q50c 
Panhandle Oil ......... 15c 
Parker Pen Cl. A..... Q30c 
"| Do Cl. sBitsa vec tees Q30c 
Peoples Gas Light & 
Coke isupigeee Q$1.75 
Pitts. Coke & Chem.....25c 
Pitney-Bowes ........ Q35c 
Prentice-Hall ........ Ql5c 
Rowe Com .si0¢)<000 Q20c 
St. Joseph Lead........ 75c 
St. Louis-San Fran, 

RF. siecwers Segoe oy 37 Yc 
| Safeway Stores ...... Q60c 
| Sayre & Fisher Brick. .Q5c 

Seeger Refrigerator ..Q65c 
| Sheaffer Pen ......... Q30c 
\ : DO .cseedebedaeeaee E45c 
| Sherwin-Williams 

(Canada) «st snuaa *045c 





South Amer. Gold & 











Platina ©’. xs costs QO12%c 
| Southland Royalty ..... 50c 
| Spencer Chemical ....Q60c 
~~ Do 4.20%, pf....... Q$1.05 


Spiegel $4.50 pf. ..Q$1.12%4 
Staley (A. E.) Mfg...Q25c 
Standard Oil (N. J.) ..$1.25 
Stand. Oil of Ohio... .Q60c 

























ation Do 334% pf. A...Q9334c 
Sterling Drug ....... Q50c 
Be Stetson (John B.)....Q50c 

ectors 
id todaygm Lenn. Gas Trans...... Q35c 
nts (50MM Texas Gulf Produc’g. .Q35c 
- ial Thew Shovel ........ Q40c 
yckholdettams Union Twist Drill...... 25c 


| busine United Aircraft ....... O$1 


wm United Board & Cart..Q25 

di ap =e 
ey United Elastic ....... S60c 
per si Van Raalte ........... 65c 
o me Virginian Ry. ...... Q62%c 
«busine Walgreen eae 040c 
hth Warner-Hudnut ..... 040c 


Secrete 


Do 
Western Union Teleg....$1 
Wisc. Pub. Serv... .QO27%c 
Woodward Iron ...... O$1 
é; Accumulations 
Missouri-Kansas Pipe Line 
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STANDARD OIL COMPANY 


(INCORPORATED IN NEW JERSEY) 


The Board of Directors 
has declared a 


Cash Dividend on the capital stock of 
$1.25 per share on Febru- 
ary 3, 1955. This dividend 
is payable on March 11, 
1955, to stockholders of 
record at the close of busi- 
ness on February 14, 1955. 
A. C. MINTON, Secretary 

30 Rockefeller Plaza, New York 20, N. Y. 


AJAX PIPE LINE 
CORPORATION 


as part of a Plan for its Liquidation will 
pay to the stockholders of record of 
Standard Oil Company (Incorporated in 
New Jersey) a disbursement of 1.74 
cents per share. The disbursement will 
be explained in a communication accom- 
panying the check of March 11, 1955. 

P. H. HUNTER, Secretary 
February 3, 1955. 





ethene cron 








Lan 
DIAMOND 
/ 
{| (ie 
CHEMICALS 


Dividend Number 13 on 4.40% 
Cumulative Preferred Stock 


. a 








Regular Quarterly 
Dividend on Common Stock 


The Directors of Diamond 
Alkali Company have on 
February 3, 1955, declared a 
dividend of $1.10 per share 
for the quarter ending March 
15, 1955, payable March 15, 
1955, to holders of 4.40% 
Cumulative Preferred Stock 
of record February 18, 1955, 
and a regular quarterly divi- 
dend of 3714 cents per share, 
payable March 5, 1955, to 
holders of Common Capital 
Stock of record February 18, 
1955. 


DONALD S. CARMICHAEL, 
Secretary 


Cleveland, Ohio, February 4, 1955 


DIAMOND ALKALI COMPANY 

















For example, one issue selling below 5 is a leader in two 
dynamic growth industries and earns over $1.00 per share. 
Stock sold at 16 a few years ago. 


Another company is developing one of the richest uranium 
discoveries in the country, yet stock has been overlooked by 
the public and at || sells near its low of recent years. 


Send for your FREE copy of this timely and valuable 
report—prepared by the staff of one of the country's leading 
Included with a special Introductory 
five-week-subscription to the INVESTORS RESEARCH SER- 
VICE for only $1.00. New readers only. 


research organizations. 


Clip a Dollar Bill (or Check) to Coupon and Mail Today 


INVESTORS RESEARCH COMPANY, Santa Barbara, California 
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LOW-PRICED 


STOCKS FOR WIDE 
CAPITAL GAINS 


The above is the title of a special study recently prepared 
by our research department. After analyzing the outlook for 
every listed low-priced stock, nine have been selected which 
are deeply undervalued and offer the wide potential gains 
inherent in low-priced shares. 
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_ INVESTMENT COMPANY 


OF ILLINOIS 


Q 7 TH CONSECUTIVE 
DIVIDEND 


ae : ‘A regular quarterly dividend : 


of 40 cents a share was de : 
clared on the common stock, 


payable March 1, 1955 to § 
stockholders of record Feb- 
ruary 15, 1955. 


HARRY W. HARTLEY 


Treasurer 


February 1, 1955 


Financing the Consumer through na- 
tion-wide subsidiaries — principally: 


Public Loan Corporation 


Domestic Finance Corporation , 
Loan Service Corporation 
Ohio Finance Company 


General Public Loan 
Corporation 








Financial Summary 
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Manufacturers of 


Wall & 
Floor 
Tile 


AMERICAN 
ENCAUSTIC 
TILING ® 
COMPANY, INC. 
COMMON STOCK DIVIDEND 
Declared February 4, 1955 
15 cents per share 
Payable March 3, 1955 es 
Record Date February 24, 1955 


America’s OLDEST Name in Tile & 


Beiter tt ttt tit 








—<— READ LEFT SCALE] READ RIGHT SCALE ——>— 
140 145 
a INDEX OF 4 5s 

ae INDUSTRIAL PRODUCTION [ aa 140 
\ Federal Reserve Board wale 5 135 
110 ) 1 954 130 
100 aaa 125 
90 . —— 120 
i My Adjusted for Seasonal Variation 1947-49=100 as 

1945 1946 1947 1948 1949 1956 1951 19532 J) F MAM J J AS OND 
Trade Indicators mae a ee Oe 
GElectric Ontpet CWE) 6... .nccccescccsvcnss 9,981 10,003 10,047 8,674 
eee 635,653 641,979 7640,000 624,385 
§Steel Operating Rate (% of Capacity)...... 85.0 85.8 87.4 75.6 
§Steel Production Index (1947-49—=100)....... 127.7 128.9 131.4 1122 

pone 1955 ne 

Jan. 19 Jan. 26 Feb. 2 Feb 
qCommercial Loans ...... Federal Reserve $22,163 $22,074 $22,054 $22,638 
{Total Brokers’ Loans....4 Bank Members 3,404 3,504 3,638 3,006 
{Demand Deposits ....... 94 Cities 58,368 58,716 57,639 55,588 
{Brokers’ Loans (New York City)............ 1,765 1,841 1,937 1,638 





000,000 omitted. §As of the following week. ftEstimated. 


Market Statistics — New York 








Stock Exchange 



















Tennessee Gas 
Transmission 
Company 


DIVIDEND NO. 30 


| The regular quarterly dividend 


of 35c per share has been 
declared on the Common Stock, 
payable April 1, 1955 to 
stockholders of record on 


March 4, 1955. 


J. E. IVINS, 
Secretary. 











Closing Dow-Jones cr ——1955— = —— 1955—_ 
Averages: Feb. 2 Feb. 3 Feb. 4 Feb. 7 Feb. 8 High Low 
30 Industrials .. 407.11 405.85 409.76 409.59 405.70 410.61 388.20 
20 Railroads ... 142.97 143.02 143.37 142.95 141.72 146.54 = 137.84 
15 Utilities 62.23 62.43 62.81 62.99 62.32 63.00 61.55 
65 Stocks ....:< 149.82 149.67 150.70 150.61 149.19 151.31 144.39 
F 1955 
Details of Stock Trading: Feb. 2 Feb. 3 Feb. 4 Feb. 7 Feb. 8 
Shares Traded (000 omitted)......... 3,210 2,890 3,370 3,610 3,400 
NE UE Se are pitivn hccdaed sees 1,233 1,203 1,236 1,251 1,249 
Number of Advances................ 430 510 632 594 184 
Number of Declimes................. 562 435 359 412 748 
Number Unchanged ..............00 241 258 245 245 217 
New Tlighs” 1958-09. «605... cccccces 97 77 106 132 74 
Wewr Laere TOG i occ dodcsccsccccss 3 2 2 0 4 
Bond Trading: 
Dow-Jones 40-Bond Average........ 100.37 100.36 100.43 100.45 = 100.46 
Bond Sales (000 omitted)........... $3,760 $3495 $4,580 $4,140 $4,132 
— 1 ‘ —————_155—_, 
*+Price-Earnings Ratios: Jan.5 Jan. 12 Jan. 9 Jan.26 Feb.2 High Low 
50 Industrials ...... 13.08 13.09 12.83 13.23 13.51 13.51 12.83 
20 Railroads ....... 10.54 10.74 10.44 10.60 10.76 10.76 10.44 
20 UGGS. 5 cdicee ss 15.68 15.78 15.73 15.94 15.94 15.94 15.68 
*+Common Stock Yields: 
50 Industrials ...... 4.30% 4.30% 4.38% 425% 4.24% 4.38% 4.24% 
20 Railroads ....... 5.06 4.96 5.31 5.03 5.18 5.18 4.96 
yo nee 4.64 4.61 4.63 4.57 4.65 4.65 4.57 
i. : rere 4.37 4.37 4.44 4.32 4.32 4.44 4.32 
*Average Bond Yields: 
ee eT rr 2.879 2.882 2.911 2.913 2.943 2.943 2.879 
Wi dsueaetcavanebeese 3.151 3.153 3.160 3.175 3.187 3.187 3.151 
We: sb viesshtadeens 3.479 3.473 3.478 3.471 3.492 3.492 3.471 





“Standard & Poor’s Corporation. {For latest figures see page 17. 


The Most Active Stocks—Week Ended February 8, 1955 


Shares ¢——Closing———, 

Traded Feb. 1 Feb. 8 
Fairchild Engine & Airplane............ 394,800 17% 20 
A PORES sic cencow cc scdediein camer. 314,000 27% 34 
CI TEE vc de cn ccrecsdeccueeeenrs 309,300 195% 21% 
Bis Cre oon oo. csins rede Wsnwdsis 273,000 434 5% 
ee TCE T Te TTT Oe ne 250,200 2 2% 
Electric & Musical Industries ............ 229,500 3% 4y%, 
Mittin: C0 Bk, cies xccsvneesssediabs 165,500 39% 403% 
Pennsylyania Railroad «.scs......ssccsee 155,600 25% 24 
NN NOUR - ons Knccksuctcaucaens cc4<seaee 148,100 24% 233% 
Aveo Manufacturing .....6..005.c2ccsees 147,300 6% 634 


FINANCIAL WORLD 
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in terms of OUMGE juice 2 


What is there about orange juice to make you think of a large 
industrial organization like CROWN? Well, for one thing, a tre- 
mendous amount of orange juice goes into cans these days. . . and 
that’s where CROWN comes into the picture. 


CROWN’S business covers the fields of closures, containers and 
machinery, all related to packaging. One of its products, Crown 
Cans, is used extensively by producers of citrus fruit juices and 
frozen citrus fruit concentrates. 


More than a decade ago this Company established a can manu- 
facturing plant at Orlando, Florida, right in the heart of the world’s 
greatest citrus producing area. The rapid growth of this industry, 
particularly in the frozen fruit concentrates, has made it necessary 
to increase the production facilities of this plant threefold in the 
past two years. CROWN now has another plant under construction 
at Bartow, Florida to keep pace with the ever increasing demand 
for Crown Cans. 


CROWN’S service to the Florida citrus industry is but one 
example of how this Company, as a supplier to many industries, 
contributes to the better packaging of a vast number of products 
used in the households of the nation. 






CROWN CORK & SEAL COMPANY, INC. 







Products by CROWN: BEVERAGE BOTTLE CAPS e« BEVERAGE BOTTLING 
MACHINERY « MILK BOTTLE CAPS e MILK FILLERS « METAL CAPS AND 
CLOSURES « CAPPING MACHINES e PACKER’S CANS « GENERAL LINE CANS 
BEER CANS e ‘'SPRA-TAINERS"’ ¢ ‘‘FREEZ~- TAINERS"” e MERITSEAL CAPS 









veneral Offices at Baltimore e Plants at: Baltimore, Philadelphia, St. Louis, Detroit, Chicago, Orlando, San Francisco, Los Angeles 





For more pure 





@ THIS you’ll notice about Camel smokers: 
they get more pure pleasure from smoking! 
Year after year, Camels lead all other 
brands. No other cigarette is so 
rich-tasting, yet so mild! Make your 
own 30-day Camel Mildness Test. 
Find out for yourself how wonderfully 


Camels agree with you! \ oe. a 
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